April 8, 1959

General Secretary,
Sangamner Akola Taluka,
Bidi Hamgar Union,
Sangsurer Dist ~ Ahmednagar
Bombay State.

Dear Comrade,

Thank you for your invitation to Com.
S.A.Dange to preside over the Armual General
Meeting of your union to be held omn 29%th May or
5th June 1959,

Com. Dang® has gone abroad for the WFZU
weeting and is not likely to come back before
the end of this month, Therefors, it would
bz too early to fix his programna et this
Svage .

With greetings,

Yours fretéinéily,

Jr -

Offica Secreiary
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CHIN,. I RICIHD W DIV PEODUCE IXPORT CCLFORATION
G 46 IIU PANG CHIAOQ ST.,
PO XKING,/CHINA,
Ref lo.LPm58/6-/006/. Peking, January 9th 1958,

llessrs. K.R.lalladi,
F,0. Box o, 145,
GUHETUR - 1./ S.Indica.

Dear Zir,

Your letter of 13th December last hae teen received
end we are enclosing you one copy eech of cur booklets
"CHINA LEAP TOBACCO" and "CIGARDTYES and PIPE TOBACCO"
for your reference.

As regurds < the tobacco seeds you requested for,
we are very sorry not being able fto supply you with same.

Wishing you propperous bu51ness throughout the
year 1958, we are
Yours faithfull

CHIN/. WATIONAL WWATIVE PRODCC: EXPOR® COLPH.
Znel: fts stated, .
HOTEe
™e ebove underlined ones
ere orly single sheets
but not hooklets, as glated.

No signature.
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CABLES: ‘MALLADI-GUNTUR'
CODES: PRIVATE & BENTLEYS

P. O. BOX NO.I=22S5.

GUNTUR 1. INDIA.

K. R.MALLADT ¥

TORAC€CCO SPECIALIST GROWER
SELLING AGENT & EXPORTER

PHONE 798.
¥r. Cheng Han' fuy - ) . 0g_ 84 40
Vice -Minciter-of Foreign Affairs, - ;' . 1B Hay "59.‘
PeopleW Repﬁblmc of Ghina. o = Ref; Ypur speech from the AIB
P E K I F G" {_Sh?‘na. S G >l g ~Delb2. on 26:-2-1959. (4 ¢

Subs China-India’ Friendship, and
" mutual exchan e oP exnerience.

Deay Siz_", ) o Gy asrd o923 alalisne LHling ¢

I am’glaﬁ to go tbrough th%'full téxt- onyOLr epeech ‘en-the
A, I HsDelhi. QhrZ&%A‘February'195&ﬁmnﬂ as.publlﬁhed.in MOHTHALTODAYY,
Yo' have Bpoken” rightly about- the Chine-Inddie friendship’-and yo¥ have
suggested for mutual exchange of ‘experience tetween our twe countries.
Your suggestions:are highly. anpreciated,.if S$hey ar are: nade recipibéative.

We the veople in India, are most 1oy "5 our Goyérnment and
aleo take a very friendly. aﬁ‘iﬁude -towards other nations,:friendly with
ourse Religious end cultural reletione betveen India and China are
centuries old and much clossrithemiall otler-nations”in-the worlds We
know. the 'imporiance of sco~operation and mutual exchange of experience
and also:the need for furthertdevelonement of our old and traditional
reletions between oudr t#o ¢avdbtids, more at present than ever bafore,
so as to mzke our coexiskance gafe end sirong. We the, peopls in, Indie
are not lacking in this™ spirit dA’ any way and T hope you might "have been
already convinced yourself? by “the” respacts given to you by the public in
India Lﬁ;lng youg Indian $0UT. . 0 00 iiuwioq wimbwessd o

But reluctantly, I wish to b*ing to yourrnefice, txgdgxnerienoe
I had from your country, which is contrarv to what we cherish and it is
as folleva = T Voom aweed
s ®rstiof all I wish $o- introduce myself that I an & farmer
and e tobacﬂo ‘arowar-and brecder in a private capacity, not cqnnacted
with the Government of ~India in; any vYaye

-] .-...-.., St a il ‘ain

During .my tour in the Contlnental Euroge, Xz have,heardrso

' hlghly %hat 1 have been much 1mp*essed of your tobacco.quality, which

I have. never heurd before, and thls 1mpressxen=1ndnced me .to gdd to ny

'experlmental work & few straine of your country rtohacco va rxetieg,ﬁo

trylunder qur clinstic and Soll conditions. Wlthnth.s in views+1 requested

CHiNA "NATTOMAL WATIVE PRCDUCEH EXPORT CORPORATION, PEKlNG/Ch_nal,to send

me a snall quantity of eeed of & few strains of tobacco, for my experimental-
urposes. In their letter dated January 9th 1958 and their Ref. NO.NPE/0</004[,
a true copy is herein enclosed) they replied that they were very sorry

not being able {o supply me with same, For a second time, I recuested

the same Corporetion brench at SHANGHAT and they secmed to have no
curtesy of a reply too.

Other countries like Canada, Japan etc, though far oif im all
respects, had been kind enough to send me seeds of a number of their
strains of tobacco verieties, together with very useful literature also.
”Lt "u*te contraxy te ay expectatione and olé velief, it is your countxy
‘ * Moty donied to _comsly with i hunble recsuest without assigning




-2 -

This kind of de nlals seem to be guite contrayy.to.your.intputions
and our-expsclations’ and uherefore,JI request-that I may. be informed
of the reasons for such denlals,.lf thege:are duesio any;impoged. :
restrictions on”the export of tobacco seed an@ Zarther, glarification
of the-matte? andain what aspects the mutual exchange of*experlence
is suggested. i § R

If the said uenlals are due to any unexpected mistakgs, eVen Now,
1 request you-fo.kKindly arrangejfor the:oupply tarme~1mmed1ately
2 or. 3 gremg of geed ;in each of thecfollowing: 9Hvarleltieg;of “fobecco
- through eny;of; yogruexperxmentalqstgtipnssot;gnylother sourge joX-supply.
i : 2o anowdad ponciuonxh Yo ogaadaxe .[*r'* u'ilsi".a*r

;”VAaIEﬂlés 0F. TOBAGCO. OF WHICH THY SEED I8 WANTED: :
“lue-cured Vlrg‘nian varlety: 1. Shan$

pn D™ = o 4 u,

2 Yunngn S
To ahzavod *waéi ﬁo‘LEr-:*' CIOY 5 0 ;
Fod ?"5 iLox iuTP L3 A CED 1{ iz

nght Sun-cured Varietyaeir :131ﬁa§$38£§ﬁ8b o S Llo stizgdiso
ra T amnsdncsa Tasty Hie ::2‘,6: W{} pomadrocit) e wom
P 5 .10, iR 3 Dl WDOQSKGEB\ ~0% d7°F afd# ouls Ans
& : : Huopans da eson 4¢*chuea 150 aaended Bl u.l?:

Dark Sun-cdre& Vurie =¥ “““1p‘50_ p 000 f‘J-»-né;LZ?J :

b2 s o - Sres AW Apl s .L‘.“ g.u ¥y Tou

:.-j_.{'?;: iy o covip cvoogastiwdy
i
tnaatsng you. Rind replytogether— )
'-nI Shﬁll begevef &?&tEf Wlyqind ot delw I cldnmatonlon éu~ =
s . 7 A0 USSRt R i E I«remaifny gyod - oy rony i
Yours rost fadt &

Enclx’bopy of 1etner from BNTPEC. ”;5"** iy . Sy e vl Al s
X e e
For information and referenée, copies 0 g SERIIRRVE -Gl L L

1, China'National Netive Producée Export- Corvorafion, Pekin6 / China,
2, Imbaesy.of the Peoples' Republic of China,in Irndis, Hew:Delhi.
3 Kr. Lin Tung onin,3ditor “CHINA TODAY" 2 Bhagavn&as Ry ‘WHevw' Delhi.
7QA. Hrat o.K.Dan&e, lLeader of the Onpas ition Pty I Parl*anent’*?éw Delhiyf
5. anist"y of- EXQe*nal Af*ai“s, Governaent df India,*Néw De hi.

.V«)
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To
Hon'ble The Finance Minister,
Govt. of India, NEW DELHI

Sub: - Suggestions of the Association on the eve of convention of
All India Tobacco Associations at NEW DELHIL

Sir,

1. The convention of the All India Tobacco Merchants® Associations is scheduled to meet on
30th and 31st March 1959, at NEW DELHI. The Conference will be inaugurated by Honourable
Shri. B. Gopal Reddy, Minister for Revenue and Civil Expenditure, Govt. of India. We beg to
state the following few suggestions on behalf of the Poona Association on eve of this. convention.
This Association represents the views of various districts of Bombay State especially the Maharashtra.

2. Recently the Government of India has made some drastic changes in the Central Excise
Tariff in respect of Unmanufactured Tobacco in budget session of the Parliament. We are afraid
that most of the M. Ps. and the people at large are under the impression that there is no increase
in the Excise duty on any variety of unmanufactured tobacco. Asa matter of fact the restrictions
imposed by the amendment have resulted in indirect increasein the rate of duty from 50 N. Ps
to Re. 1.20 N. Ps. per Lb. so far as chewing tobacco is concerned which is popularly known as Jarda,
Jardi, small farmas and Rawal etc., in Maharashtra and other parts of the country. This is due to
the change of sieve. Formerly the sieve was of 16 apertures to a linear inch baving 24 gauge;
now the Government has prescribed a new sieve of 18 apertures to a linear inch having 24 gauge. At
the same time the Government has restricted the use of the tobacco passing through the prescribed
sieve for the purposes of Birjes. Hence the lower rated tobacco cannot be used for the: purpose of
Biries under the new Amendment. Although ' the Act provides the duty‘on- the~physica} 'size of the
tobacco at the same time the old consideration of intended use has been introduced. We welcome
this resstriction of using Jower rated tobacco for.the purposes of Biries.

3. However the Association very strongly protests against the change of sieve from 16 ghari
to 18 ghari and thereby imposing very heavy duty of Rs, 1.20 per lb. on the chewing masses in the
country. In Maharashtra especially agriculturists, labourers, artisans, workmen and million others
use Jarda type of tobacco for the purposes of chewing as a recreation intheir arduous duties in farms,
lands, workshops, factories and elsewhere. The tobacco they require for the purpose of chewing
cannot be the tobacco that is passing through the present prescribed sieve of 18 ghari which is just
like dust tobacco or little more in the flake. The tobacco that is passing through the prescribed sieve
is useless for chewing purposes. Moreover, the small particles of the tobacco at the time of chewing
may harm the health of the people. From this medical point of view also a small flake of tobacco is
useless and harmful. As a matter of fact the tobacco that is required for chewing is normally the
tobacco that is passing through 12 ghari sieve of 24 gauge. Under these circumstances it is an injustice
to the chewing masses to deprive them from getting the tobacco at the lower rate like persons using
tobacco for the purposes of Hucca Snuff etc. Especially when there is restriction of using the lower
rated tobacco for the purposes of Biries then at least there is no reason why the people using tobacco
for chewing purposes, are compelled to face heavy duty of Rs. 1.20 per 1b, This is nothing but
indirect taxation which is un-noticed by members of the Parliament and people at large.

4. It is highly necessary that the tobacco which is used for the purposes of chewing should be
allowed to clear at the lower rate i e. 50 N. Ps. per Lb. This does not stand to reason that on one hand
the Govt. intends to charge lower rate of duty for the poor and on the other hand the poor class such
as agriculturists, artisans, workmen, who are accustomed to use the tobacco for the purpose of chewing
has to pay heavy duty of rupees 1,20 per Lb, Unfortunately in this case the policy of the Government
1s defeated. We, therefore, earnestly appeal to the Government that they should reconsider the
difficulties of the lower class of Deccan and give them immediate relief which they are
entitled to. We therefore recommend that instead of a sieve of 18 apertures to a linear
inch having 24 gauge the sieve of 12 apertures to a linear inch having 24 gauge should be
allowed. In the eyes of the Government the persons who use tobacco for chewing come from
lower ecanomic status such as agriculturists, labourers, workmen etc. and they should be provided with
the concession of duty at a lower rate. Itis an irony of the situation that due to the new amen-
dmentin the Act and the change of the sieve, the chewing masses have to pay heavy duty of Rs. 1.20
per Lb. for chewing tobacco. As already remarked the tobacco that is passing through the new
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Prescribed sieve is useless for the purposes of chewing and it is also harmful to their health, as it is
too small for the purpose. It clearly shows that the intention of the Government to provide a lower
rated concession for the chewing masses is defeated in actual practice.

5. This Association always demanded and supported a ﬂat rate of duty om tobacco to be
used or consumed for any purpose like manufacture of bidies or snuff ‘or for ‘chewing or smoking. it
in a Hukka or chilum. The object is two-fold. Firstly the temptation for evasion of tax will be
minimised considerably and the administration of the Collection of duty will be easier and thereby
increase the effeciency. It is most healthy and rational suggestion in order to help the Government
and to curb the unhealthy practices in the trade and to support and increase the honest element in the
trade. Once the difference in the rates of the duty disappears the temptation will go. Although this
scheme of flat rate is repeatedly demanded from all corners of the country yet it caused no approval
with the Government for reasons best known to the Government. We are very much doubtful about
the reasons given for discarding the suggestion of flat rate by the Government. ° According to the
Government there is a wide range of economic disparity between the status of persons who consume
tobacoo in original form as chewing or as snuff or in Hukka or Chilum and those who smoke bidies.
There is neither any statistical data in support of the same nor any representation from such so
called class of people to this effect. This is an imaginary distinction which cannot be justified
in facts and figures. If at all Government wants to continue the present system they should at
least take a sample Survey of the economic conditions of the said classes. Under no circumstances
such a wide difference of 70 N. Ps. of duty be maintained arbitrarily. ‘

6. 1t is an established principle that the Executive and Judicfary should be separated because
Executive has a tendency to supersede the latter. Andin the development of democracy the role
of an independent judiciary is undoubtedly wel-known. Even if we look into the other taxation laws
both of Central and State Governments, such as Income Tax, Wealth Tax, Estate Duty, Expenditure
Tax and Sales Tax etc., we will find the provisions of an independent Tribunal is provided for,
Under the abovementioned taxation-laws an appeal from an order of the Assistant Commissioner or
the Assistant Controller or the Assistant Collector as the case may be is provided for to the separate
tribunal in each case along with an appeal to the Departmental Heads. In fact the tax payer always
seeks an appeal with the former and rarely to the latter Authorities because he has a faith in the
independent tribunal. In appointing the tribunal there are two-fold advantages; firstly to avoid delay
due to red-tapism and secondly guarantee of justice according to law. Moreover, from the decisions
of the tribunals it is easier to goin the High Courts on question of law. The present system of
appeal under the Excise Act is unsatisfactory and elaborate. Many times justice delayed is justice
denied. In the present system under the Excise Act from Supdt. we have to go to the Asstt,
Collector, then the Dy. Collector or the Collector and lastly to the Jt. Secretary to the Fin.
Minister or Central Board of Revenue. It is a very elaborate process where there is no speedy
disposal. Under these circumstances a tribunal will provide us the final authority so far as the
facts are concerned and they will also interprete the provisions of the Act.

7. The last but not the least suggestion will be to allow the licensee under the Excise Act to
prefer an appeal without the pre-payment of duties. It is true that at present when' the licensee
succeeds he gets the refund of duty already paid in due course. Howev_sr it is not fair to penalise

* a person to pay a heavy duty in such cases. In some cases it has been:seen that itis a great weapon
in the hands of the Executive to harass the licensees. We therefore feel that a necessary amendment
should be effected in the Act so as to allow the appeal proceeding without the pre-payment of duty
under the Excise Act.

Thesc are the few practical suggestions on behalf of the Association. We earnestly appeal you,
sir and all concerned that they should give their serious considerations to the views of the Association,

Thanking vou.

Yours faithfully,

R. D. JOSHI
(of M/s P. V. Joshi, Poona )
New Delhi, President,
Dated 30th March 1959 Tobacco Merchants’ Association,

Poona.
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