
March 28, I960

General Secretary, 
The Shfigonda Taluka

Sakhar Kam gar Union
Trade Union Centre, 
Maliwada, AHMEDNAGAR.

Dear Comrade,

Thank you for the report of the 
Shrigonda Sugar Workers struggle against 
retrenchment. The news will be published in 
the forthcoming issue of Trade Union Record.

We congratulate the entire workers of Belvandi 
Sugar Farm for the remarkable victory they 
have won in this struggle.

With greetings,

Yours fraternally,

(K.G.Sriwastava) 
Secretary
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1,000 SUGAR WORKER'S ANTI-RETRENCHMENT NOTICES DEMONSTRATION.

Notices withdrawn by Management.

Almost all the 460 factory six workers of the Belwandi Sugar Farm 
Ahmednagar District (Bombay State) were served on 15-3-1960 with one 
ith1s retrenchment notices on the alleged ground that the company will 
: be able to run the factory during the crushing season of 1960-61 due 
shortage of cane supply. The ground was filAiy one since the factory 

5 usually run by importing long distance cane in similar circumstances 
id there was no reason whatsoever to apprehend shortage of cane supply 
' next, year when the factory is running at present with 25 percent 
ireased capacity this year. It was very obvious that the employer 
’i D.M.Bahanukar wanted to use this fllayy ground for making the 
•kers loose all their previous service so that workers cannot have-any 
tim to benefits as scale grade and gratuity, the two important problem 
present being handled by the central wage boarci -tytSugar Industry 
rurally this invoked great anger amongst the workers and on the mornin 
17th, they surrounded the Manager's Office with slogans demanding 
.h-diawl of the retrenchment notices. The demonstration were joined 

> farm workers, 200 of whom were women with babes and red-flags in 
Ir hands. The Manager, refused to comply with the demand and the 
•kers squatted in front of the office for eight hours in schorching 
, Neither the Manager nor all the officers dared to go out of the i 
ice, during the eight hours. Frantic Telephonic and Telegraphic t 
ks were held by the Management with their Head Office at Bombay, 
ice Officers and armed Police Gonstabulory were rushed to the Scene? 
ally the demonstration^withd-p-oe when assurance was given that — 
pany’s reconsidered decision in the matter will be given in next 
rs. Comra'de M.M. Katre, General Secretary, The Shrigonda Taluka Sa 
gar Union, a representative and approved Union under the Bombay 
ustrial Relations Act, said in the meeting hfcld immediately after 
demonstration,/company1 s action is illegal under the provisions of 
standing orders, Such calamity like the shortage of sugar cane 

ually befells, the company can at best lay-off the workmen. GovernmaJ 
t immediately intervene and must not allow the company to lock-out ™ 
factory in these days of sugar shortage. Workers will resort to 

ceful Satyagraha if retrenchment; notices are not’withdrawn1. Next^ 
the morning, the company had to yield and it withdrew all the 
renchment notices. Great Jubiliation and confidence prevails amongs 
workers

GEN _____ . . .. ______ _
THE SHRtGO*'^’ *r” UNION

^d a o^d uudtn Ida
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NO.292/A/60
March 14, I960

Secretary, Cauvery Sugar Factory Workers’ Union.Pettavaithalai, P.O.,
Madras States »

Dear Comrade,
Thank you for your letter of 12th March*
When did the management inform that they 

would negotiate if ’strike threat’ is withdrawn? 
If it was before the commencement of the strike, 
the strike should have been postponed and 
negotiations started*

If genuine negotiations are undertaken 
either directly or through the Government, 
it would not be advisable to continue the 
strike* Our purpose is negotiation and settle
ment of our demands and strike is only a means 
to that end, when the other avenues are 
closed*

With warm greetings,
' Tours fraternally,

(K« 6* Sriwastava) 
Secretary

Copy to: TNTUC, Madras
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No.292/60
March 10, I960

Secretary,
Cauvery Sugar Factory Workers San^iam, 
Pettavaithalai P.O.
Madras State

Dear Comrade,

Thank you for your letter of 7th March 
on the united move for strike, if avenues 
of negotiated settlement kk fail. We note 
that the strike will be called if settlement 
is not reached by today (10th).

We are eager to know the later 
deve lopmen ts.

With greetings,

Yours fraternally,

, (K.G.Sriwastava)
/ Secretary



PETTAVAITHALAI.
(Regd. No. 2533.)
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SUGAR: THE PROBLEM AND THE SOI,(HON

The debate on rising sugar prices in the Lok Sabha in August 
last was expected to help in making a proper assessment of the 
existing situation and to find remedial measures to remove the present 
difficulties. Instead, it resulted in a much uninformed criticism of
the industry, along with that of Government and trade. The criticism 
of the industry is hardly justified, as will be clear from the facts 
discussed hereunder. These facts, we hope, will help a proper 
appraisal of the present situation.

Basic Factors: Sugar along with Gur and Khandsari is one of 
the three sweetening agents, and sugarcane is the common raw 
material for all the three. Sugar production is to a great extent
affected by the production and prices of gur and khandsari. If. 
because of better gur and khandsari prices, the cane grower gels 
higher returns by converting his cane to gur or selling it lo the 
khandsari, increasing supplies of cane normally meant for sugar 
factories will be diverted to gur and khandsari production and sugar 
production will to that extent fall. This is what has precisely happened 
during the last two years. The ceiling on the,ex-factory price of 

”*-sugar has been worked out on the basis of the minimum price of 
cane fixed by the Government and it does not permit of payment 
of higher cane price by sugar factories lo prevent the diversion of 
cane to gur and khandsari manufacture.

Since JuN 
U.P., Punjab 
notifications, 
last was Rs, 
got only RsJ 
away by th 
excise duty, j 
duty : Rs. 1 
the rate of -/

, 1958, ex-factory prices of sugar in North I nd ia- 
■ North Bihar—have been fixed under Government 
? ex-factory price of sugar in UP. till October 25 

per maund. Of this price, the factories actually 
per maund and the balance Rs. 13.16 was taken 

tral and State Governments etc., in the form of 
^cess and co-operative societies' commission (excise

47 nP. per nidiJofsugi

1 cane cess about Rs. 2/- per md. of sugar al 
if cane and co-operative societies’ commission : 
at the rate of 5 nP. per md. of cane). From



October 25, following the increase in the minimum cane price by 
3 annas per md. for the current season, the ex-factory price was 
correspondingly raised by Rs. 1.85 per md. and is now Rs. 37.85 per md. 
in U.P. The Central and State taxes and levies continue to account 
for Rs. 13.16 per md.

Against this, the present day price of khandsari is Rs. 36/- to 
39/- per md., or an average of Rs. 37.50 per md. for medium varieties 
and Rs. 40/- to 43/-, or an average of Rs. 41.50 nP. per md. for 
superior and crystal varieties. Khandsaris presently pay an excise 
duly of Rs. 4.16 or 3.24 per md. depending on whether sulphitalion 
process or power-driven centrifugals are utilised. (No excise duty is 
levied on khandsari produced by means of hand-driven centrifugals). 
Net realisation of the khandsari manufacturer is, therefore, between 
Rs. 33.34 to Rs. 38.16. depending on the process of manufacture and 
ihe quality of khandsari. This is far in excess of the net realisation 
of Rs. 24.69 of a sugar manufacturer.

As regards gur which accounts for more than 50% of the total 
output of the sweetening agents, the present day price ranges from 
Rs. 16.50 to Rs. 18.50 per md. for Pansera and Balti varieties. The 
whole of this amount is retained by the gur manufacturer as he has 
not to pay any taxes levied by the Centre or the State. Taking into 
account the fact that the purity of gur is only 50 to 60 per cent of 
sugar, the price realised by the gur manufacturer on the basis of the 
sucrose content of gur is in excess of that realised by the sugar 
producer.

Tn the normal years, the Relative prices of khandsari are about 
75% of sugar prices and that of gur about 40%. This is borne out 
by the following figures relating to the last four years.

Year

Ex-factory 
price of 

sugar 
per md. 

Rs.

Khandsari 
price 

per md.

Khandsari 
price as 
percent 
of sugar

Gur price 
per md.

Rs.

Gur Price 
as percent 
of sugar.

1954-55 *30-13- 6 *24- 2-6 79 *11-13-3 38
1955-56 31- 6- 8 22- 6-8 71 12-12-8 41
1956-57 33-14- 0 23-13-6 70 13-14-9 41
1957-^8 38- 0- 0 30- 6-0 80 16.71 44

* Sou rce : Indian Sugar Manual, 1958.

With the pegging of sugar prices at uneconomic levels and relative 
exemption of khandsari and gur from high taxes levied on sugar, 
this price parity has changed and at present prices of khandsari 
superior and crystal varieties—are higher than sugar by at least 4%. 
and gur prices are about 50% of sugar prices as against the 
normal 40%.

Drop in Sugar Production : As has already been explained 
above, this relative profitability of gur and khandsari manufacture 
has been the main cause of fall in sugar production, which in turn 
has resulted in the present tight sugar position.

Since 1953-54 when production of sugar was only 10 lakh tons, 
there has been a continuous rise in the production till it reached the 
peak figure of 20.29 lakh tons in 1956-57. Thereafter, mainly because 
of diversion of cane to khandsari manufacture, production started 
declining and in the last season it came down to 19.18' lakh tons. 
This drop of 1.11 lakh tons over the last two years may by itself not 
appear to be serious; but it has to be considered in the context of 
an addition of 3 lakh tons to the installed capacity of the industry 
during the same period. In effect, therefore, the actual drop is of 
the order of 4.11 lakh tons. Against this, khandsari production is 
estimated to have increased from under 1 lakh tons before 1956-57 
to about 3.50 lakh tons last year. Had cane utilised for the production 
of this extra 2.50 lakh tons of khandsari been utilised by the sugar 
factories, the actual sugar recovered would have been about 4 lakh 
tons, as the sugar factory recovers 10 mds. of sugar per 100 mds. 
of cane against only 6 mds. recovered by khandsaris. Thus the 
diversion of cane to khandsari has not only reduced production of 
sugar factories, it has resulted in the actual loss of 1.5 lakh tons of 
sugar in the process. This is a sheer waste of the limited food 
resources available ,lo the country.

Consumption Rising Steadily : Against the decline in production, 
consumption of sugar in the country has been rising steadily. In 
1956-57, consumption was 19.86 lakh tons whereas in the year ended 
November last, it was 20.66 lakh tons. Consumption Iasi year would 
have been still higher at 21 lakh tons but in view of short-fall in 
production, Government had to restrict releases from mills which pul

1 Detailed figures arc given in Appendix A.



down consumption at the slightly lower figure of 20.66 lakh tons. 
During the last two years, when production fell below the level of 
consumption, we had to fall back on our stocks. It is these limited 
stocks which we have been consuming during the last two years to 
fill in the gap created by the short-fall in production. These stocks 
are by now mostly depleted and have reached a precarious limit.

Industry’s Representations Unheeded : The industry foresaw the 
difficulties that came up as a result of falling production and lost 
no time in bringing this fact to the notice of the Government. Through 
a series of communications and also through numerous delegations 
and personal representations, the Government of India were requested 
to take remedial measures so that production of sugar did not fall. 
In particular, their attention was invited to the increasing diversion 
of cane supplies to gur and khandsari. It was only on the 28th 
February. 1959, that is, after two crushing seasons, that the Government 
imposed an excise duty on khandsari which however is quite inade
quate to check diversion of cane from sugar factories. This belated 
action of the Government could not possibly restore production to 
its normal figure, because there is still a large gap between the levels 
of taxation on khandsari and sugar.

The industry has been all along anxious to increase production 
and has been urging the Goveinment to help it in doing so. As 
otherwise, the country will never be able to get out of the vicious 
circle of shortages leading to controls and controls leading to still 
greater shortages.

Is Sugar Price Too High ? In 1933 when protection was granted 
to the sugar industry in the country, sugar was sold at Rs. 9/- per md. 
In the control price of Rs. 37.85 as at present. U.P. factories are 
allowed Rs. 24.69 per md., or about 2§ times as high as in 1933. 
Against this, the expenses on the various items that go into the 
production of sugar have registered much higher increases. Sugarcane 
costs now over 4 times the cost in 1933. Wages have risen 5 times 
and cost of machinery 7 times. Similar increases have taken place 
in pect of other materials. When compared to the position in 
1938, that is just before the Second World War, the prices of the 
various materials used in the manufacture of sugar have shown the 
following increases:—

Cost of Cane is 3.4 times that in 1938

Wages are 9.5 times

f Sulphur, 
limestone

I & coal is 3 times

Filter cloth 

Machinery

is 4.5 times

is 5.4 times

What is more, the prices that the consumer has to pay are higher 
because of the increasing level of taxes. The way in which the tax 
burden has increased over the last few years shows that Government, 
both the Centre and State, treat the sugar industry as a milch-cow. 
The State Governments collect about Rs. 10 crores annually as cane 
cess and spend a very meagre portion of it on cane development for 
which these sums were originally meant. The Central Government 
raise about Rs. 58 crores per year in terms of excise duty. Sugar 
factories also pay annually Rs. 1 crore as co-operative societies' 
commission. The following table gives the extent of increase in the 
various taxes since 1946-47:—

1946-47 1958-59

Rs.

Incidence 
per md. of 

sugar

Sugar Excise 2.20 10.69

Cane Cess 0-1-0 per 
md. of cane

0.62 0-3-0 per 
md. of cane

2.00

Co-operative 
Societies’ 
Commission, 0-0-3 0.15 0-0-9 0.47

Total M. 2.97 13.16

It shqyld .be realised thtft cane price is fixed by Government of 
India; wageff$are also determined on the basis of various judicial 
awards, prices of most of the materials and stores are also
regulated under Government notifications. These make the sugar



industry one of the most regulated industries as has been admitted 
by Government authorities themselves from time to time.

Injudicious Price Control: Over and above the various regula
tions already in force came the imposition of injudicious control on 
the ex-factory price of sugar on the 30th July, 1958, to which 
reference has been made earlier. The circumstances in which the 
control was imposed were very unusual and deserve mention. On 
June 27, 1958 the Government of India announced their decision to 
export 50.000 tons of sugar. Tn fact, the Government were keen to 
export 1,00,000 tons. But the industry apprehended that, considering 
the stock position of sugar, the export of such a large quantity was 
bound to create scarcity and lead to high prices. And it was only 
at the suggestion of the industry that the Government agreed to fix 
the export quota at the reduced figure of 50,000 tons. As is well 
known, the world prices of sugar are lower than those in India and 
export could only be made at a loss. The announcement of the 
Government was therefore made after they had come to an under
standing with the industry regarding making up the loss by a slight 
increase in the internal prices.

In the discussions between the representatives of the industry and 
the Government on the 12th July, 1958, it was agreed that the sugar 
factories should sell their sugar at the average prices realised by them 
between the 23rd and the 27th June, 1958, which averaged Rs. 37.07 
in North India* 2. Early in July 1958, however, the prevailing prices 
of sugar registered an increase on account of certain unforeseen 
circumstances : the failure of the monsoon, and a generally sharp 
increase in the prices of other agricultural commodities affected the 
position. So did the tension in the international situation following 
upheavals in Iraq. Sugar prices rose, and to a greater measure, in 
world markets like London and New York also ; but there they were 
allowed to follow their own levels. And last but not least, the delay

“The details regarding monthly releases from Januiix Io July, 195B ami lh>
dates on which the releases were affected are given in Appendix B. It will 
be seen therefrom that whereas the releases for a particular month were made
either in the beginning of the month or towards the end of the previous 
month, the July release was delayed till the 12th July.

4 The details of ex-factory price are given in Appendix C. It will be. seen from 
the same that the rise in prices from the agreed levels at the peak period 
was only 34 nP. per maund (from Rs. 37.07 to 37.41) and this too had come 
down to only 9 nP. for the week ending 30th July. This difference of 9 til’, 
is when compared with the average for the week ending 30th July, wherea- 
the actual rates on the 29th and 30th July, i.e. on the eve of control, were 
much lower and in many cases lower than the agreed levels.

5 Extracts from the Sugar Market Weekly Bulletin No. 31 dated July 31. 1958 
giving market conditions for the week ending 26th July are given in 
Appendix D.

- Following the discussions with the Food Secretary, Government of India, the 
President of the I.S.M.A. telegraphically urged all factories to sell at agreed 
levels. The telegram dated the 12th July reads as follows:—

"Following interview with Food Secretary, President urges all mills to sell 
freely at prices not exceeding average realised between 23rd and 27th June 
adjusted for grade differences where necessary AAA Any mill which has not 
made a sale during this period should contact a neighbouring mill which has and 
Ease its maximum on neighbours figure adjust'ng only for grade and for 
established price differential AAA Mills are reminded that sole selling agents 
must be prevailed upon to sell at within the above limits.” 

in the Government’s release of the usual monthly quota of sugar for 
sale by the mills upset the price level3 4 5. The rise in sugar price 
continued upto about the third week of July. Thereafter, as a result 
of the concerted action of the Mills to sell the released quota at the 
agreed rate, the price began to fall and had come down appreciably 
when the Government imposed control on the 30th July’. That the 
price had started declining could be verified by the market reports 
published by the Government of India or by reports of various 
‘mandies’ published in Newspapers', Control may sometimes be 
justified, but one never hears of control being imposed when the 
prices are falling. But unfortunately this is what the Govern
ment did.

The Control, it may be mentioned, was only on the ex-factory 
price and that too only in the case of mills situated in U.P.. North 
Bihar and the Punjab. More surprising than the control itself was 
the ex-factory selling price fixed under it. This price was fixed in 
an absolutely arbitrary manner and was not only lower than what 
was agreed to but was quite unremunerative to the industry. Instead 
of giving incentive to the industry to produce more, it did not even 
cover the cost of production fully. The result, as could be expected, 
was adverse effect on production. It might be of interest to note 
here that it is only in the controlled area that production declined, 
while in other parts there was actually some improvement. But for 
this improvement, the overall production would have shown

6



steeper decline. The comparative figures of production are given 
below :—

All India (Controlled 
.Area.

Rest of 
India.

— — —

1956-57 20.29 14.20 6.09

1958-59 19.18 12.38 6.80

Faulty Distribution Arrangements: It is significant to note that, 
while ex-factory prices were controlled in July ’58, it was only in 
May ’59 that the Government thought of arranging licensing of 
wholesale dealers, who were till then absolutely free to sell the sugar 
purchased at fixed prices from factories at any price they liked. The 
licensing of dealers was completed only in July and it was on the 
15th July ’59, that Government thought of fixing selling prices for 
dealers. For a full year, factories in the controlled regions were forced 
to sell at controlled prices on pain of three years’ rigorous imprisonment 
for the principal executive, while no restrictions were placed on 
dealers for whom the sky was the limit.

A

Along with control. Government introduced the system of direct 
allotment of sugar for sale to their nominees who, in most cases, were 
new to trade. This disturbed the normal distribution channels and 
its effect became more pronounced as increasing quantities were 
allotted to these nominees. In June last, the quota of U.P. and North 
Bihar mills was cut down to 30 per cent, while that of the Punjab 
was suspended altogether. In July, there was complete suspension 
of releases to mills and the entire quantity was taken over by the 
Government for sale by their allottees. This reduction and subsequent 
suspension of mill quotas naturally dislocated the normal distribution 
of sugar. Even with the complete suspension of releases from mills 
si- July sugar prices continue to rule generally high.

Criticism of the Industry not Justified : During the debate in 
the Lok Sabha the patent argument of profiteering was made against 

the industry. It was, however, evident from the then Food Minister's 
statement that the prices continued to be al a reasonable level until 
the beginning of May and the controlled rales fixed for the I P. 
North Bihar and the Punjab were generally effective. In July the 
Government took over the entire slocks with the mills in the controlled 
area. Profiteering by the mills, if any. could therefore have taken 
place only during the months of May and June. During these two 
months the total quantity of sugar released by the Government was 
3.75 lakh tons. Out of this quantity. 1.31 lakh ions was allotted 
directly by the Government to their nominees, 1.24 lakh tons was 
given for sale lo factories situated in non-controlled areas and the 
balance 1.20 lakh tons was released lo mills in the controlled area. 
The allegation about profiteering thus relates only to 1.20 lakh tons 
which was sold by mills in the conirollcd area. This quota of 
1.20 lakh tons forms only 32*% of the total release. Il is hard Is 
convincing, and even against the established concepts of economics, 
to suggest that the factories which contributed only 32*% of the supply 
could manipulate the prices or exploit the situation to push up the 
prices.

In short, while fail in production created fears of shortage, the 
'manner of timing of control and the faulty distribution arrangements 
taken thereafter turned this into a scare of scarcity and resulted in 
the presentifdebacle.

Maxinmation of Production: The only way out from the 
present ijw^se is undeniably increased production. There is no 
short-cut >£®>ubstitute available for this. The industry has alwavs 
emphasiseff^me need of maximising production and has offered its 
co-operalioim In this context, the industry welcomes the new simar 
policy r&eqtly announced by the Government for the current season. 
It provjj^es'a^r incentives both to the growers and lo ihc induslrv ; 
the fornMMEl get 3 annas more per md. of cane and the latter has 
been g^nHme inducement of a rebate of 5*)*% in the basic excise 
duty omsugar produced by the factories in excess of the average of 
the lasted ••years. The incentives are expected to improve production 
from tllyr'lust season’s low figure of IQ IK lakh Inns K..« <!,».■



not expected to go far so long as the gur and khandsari prices continue 
ruling at the present high levels. In the present scheme of incentives, 
factories have first to reach a basic quota (which is the average 
production of the last two years) before they could avail of the con
cession in the excise duty. In effect, therefore, it is only after they 
have reached the basic quota that they can offer a higher cane price. 
Only a few factories can say with confidence whether they will be 
able to cross the average production of the last two years and avail 
of the concession. We. however, fear that with the diversion of cane 
already in progress, a large majority of the factories may not be 
able to avail of the concession, while with the existing control on 
sugar price, it is not possible for the mills to offer competitive cane 
prices forthwith. Against this, the gur and khandsari manufacturer 
is in a position to offer a slice from his high prices to the cane grower 
in the form of higher cane prices and thus attract cane away from 
sugar factories. Unless, therefore, sugar factories are enabled to offer 
competitive cane prices to save diversion of cane from their areas, 
it will not be possible to raise sugar production substantially. This 
can be done only by removing the present stiffling controls on sugar 
factories. Only then would they be able to offer competitive cane 
prices to attract cane and maximise production. The increase in 
production would also ensure a stable level of sugar prices.

Time here is of the essence. The present crushing season is 
already 2| months old and if decontrol has to be effective in yielding 
higher production, no time should be lost by Government in taking 
necessary and effective action in this behalf.

Cane Development: While the above measures are expected to 
retrieve the position in the current season, what is of basic import
ance for the continued health and further progress of the industry is 
the improvement in the backward state of our cane culture. The poor 
yield and quality of our cane is a malaise from which the industry 
has been suffering all through. And though some efforts have been 
made in ‘he research stations and otherwise to improve the position, 
these 1 -v not made much impression so far. When we compare the 
p- ition in this regard with that of other sugarcane producing countries 
of the world, the extreme backwardness of our cane culture and the

extent of the handicap suffered by the sugar industry here become 
evident0. It is, therefore, imperative that much more considered and 
concerted attention is given to this problem. Only when this is done, 
and substantial improvement effected in the yield and quality of cane, 
will the Indian sugar industry be established on a more firm footing 
for further progress in future.

0 Detail Id per acre and sugar recovery per cent in 
re given in Appendix E.the w

various countries of



APPENDIX A APPENDIX C

SUGAR PRODUCTION IN INDIA SINCE 1953-54.

y E \ it Production 
(Lakh Ions)

Variation in Production 
with 1953-54 = 100

1953-54 10.01 100

1954-55 15.90 159

1955-56 18.62 186

1956-57 20.29 203

1957-58 19.78 198

1958-59 19.18 191

AVERAGE EX-FACTORY PRICES OF ISS D-29
GRADE IN Rs. = nP. per md.

Average 
Price fur 
Week 
Ending.

West 
U.l’.

Rs.

East
U.P.

Rs.

North 
Bihar.

Rs.

\veragv.

Rs.

June ’58
7th 35.97 35.88 36.48
15th 36.46 35.87 36.39
22nd 36.61 36.13 37.25
30th 37.24 36.59 37.37 37.07

July ’58
7th 37.05 36.58 36.98
15 th 37.50 36.66 37.18
22nd* 37.85 36.93 37.46 37.41

30tht 37.44 36.81 37.21 37.16

* Details of prices upto 22nd July are taken from ’Exhibit A to the Allidavit 
of the Chief Director (Sugar) hied in the Supreme Court in connection 
with Writ Petition No. 134 of 1958 regarding the Diwan Sugar & General 
Mills Co. Private Ltd., and Others Vs. the Union of India.

APPENDIX B

THE DATE-WISE DETAILS REGARDING MONTHLY SUGAR 
QUOTAS RELEASED BETWEEN JANUARY-JULY, 1958.

Dates. Quantity. 
(Tons).

January Quota 25.12.57 86,000
February ,, 31. 1.58 1,55,000
March 3. 3.58 1,72,000
April 31. 3.58 1,66,000
May 1. 5.58 1,66,000

15. 5.58 1,00,000
jutie 6. 6.58 1,68,000
July 

—--------------
12. 7.58 1,70,000

WEEKLY BULLETIN’ NO.
8 (REVIEW FOR THE WEEK 

26TH JULY, 1958).

ce not given in the above exhibit ) 
d August, 1958, given in the Suga 

8. issued by the Directorate of 
dia.

t These prices 
week ending 
7th August, s 
Government

APPENDIX D
EXTRACT FR

TION SE 
JULY

sugar market 
The market , 
owing to the 
the prices of 
where the n 
demand bei 
at Kanpur, 
witnessed a

THE ‘INDIAN SUGAR TRADE INFORMA-
31 DATED 
END INC,

KMu/affarnagar in the,.-earlier part
Steady but closed week due to absence of demand.

of the week the

|o steady at Meerut but later on became panicky 
\sugar by some factories at lower rates. Al Ha pur 

Jiverc steady. The market was very dull at Agra 
^re reported to be quoting lower prices and the 

owing to rainy season. The market was quiet 
^J^mptrend of the prices was checked and the week 

.^prices by about 25 nP. Arrivals and sales of sugar
at Patna wer^ oor and the rates remained unchanged. Al Calcutta 
it ruled dull gindythe rates declined by about 19 nP. to 37 nP. per md. 
owing to heavy‘arrivals and slack demand............... ”



APPENDIX E

STATEMENT SHOWING COMPARATIVE CANE YIELD 
PER ACRE AND SUGAR RECOVERY PERCENT CANE 
OF SOME IMPORTANT SUGAR PRODUCING COUNTRIES

COUNTRIES.
Yield per 

Acre of Cane, 
(tons)

Recovery percent 
of sugar.

CUBA 17.12 12.25

LOUSIANA 19.84 8.06

PUERTO RICO 24.16 12.23

HAWAII 62.05 10.46

.MEXICO 19.54 9.20

PERU 41.14 12.33

EGYPT 30.42 9.37

MAURITIUS 19.63 12.08

SOUTH AFRICA 22.36 10.90

JAVA 56.20 11.49

AUSTRALIA 21.34 14.33

JAPAN & FORMOSA 28.27 12.93

INDIA 12.78 10.01

INDIAN SUGAR MILLS ASSOCIATION, CALCUTTA
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* £ UP" 5
ISSENT OF SRI G.D. BAJPAI TO THE DECISION--0^ THE BONUS 
-------------- SUB'COWM^ EOK W'TEaR 49^-55. f Tc^arT

I am loath, to append a dissent to the decisions of 
ie Bonus Sub-Committee in the last year of its life. But not to 
d so would mean my acquiescence both to the amount of bonus 
^termined for distribution and the mental calculation and 
^servation behind it. It cannot be forgotten that ever;since 
255, to consider over a brief span, the average annual cost of 
Lving indices have been rising as the following figures wo d

Year
1955
1956
1957
1958
1959(Jan. to Nov.)

Avarge Indices.
371
424
448
486
470

In all other major industries of U.P., barring 
gar, the rising cost's'are neutralised to some extent by the 
actuating D.A. paid to the workers engaged in them. The 
nsolidated wage of Sugar workers which is below Iis.60.00 has 
en stationary since 1948. The gap between the rising costs 
1 stationary wages could only be filled by generous annhal 
nus to the Sugar workers- mf U.P. who have been getting on an 
urge Es. 20.00 less per month for several years than their 
anter-parts in the South.

The amount of bonus since 1954-55 has been falling 
the figures below indicate;-

Year Amount of bonus paid.
1954-55 . te. 72, 54,000
1955-56 * te.69,54,000
1956-57 Bs.71,5O,OOO
1957-58 &. 56,00,000
1958-59 £s. 50,00,000

To complete the picture, I have to state that the 
ar production in this state has doubled itself during the 
t five years from one million to two millions tons. It would 
ear that higher the production and living costs lesser the 
us is the policy.

In the bonus-year in question a loot of11 crores 
been shared between the Sugar millowners and the wholesale 

lers. It is not for me to say who got the lion's share in 
distribution of spoils. My dissent is only for the purpose 

laying bare the rapacity of the employers and the misfortune 
she workers of this industry vin a boom period.”



Central Sagar Boarq.

his Board is finalising its zecotmendations* The Labour 
Hepresmtatike on th© Board from thia region haa informally 
discussed the issue with the representatives of sugar unions 
in this region including JSTW**§re met on the 5th a 12th of 
Mey I960 at Shrirao^ur* These discussions were on the baek- 
-ground of the Poona Conference of sugar workers held on the 
28th dpril I960 in which AITUU Unions and kepublicau workers 
have participated*

She Board seems to have come /to the conclusion that 
Ils. 75/— p.m* should be the all told minimum for U.P.—Bihar 
and Rs* 80 to 85 fox Ssahar shtxa* The efforts are being made 
to obtain the fullest consent of Labour representatives on 
the Board* The IBTUC representative has already yelided* The 
H«U«S« representative is strongly inclined to follow the suit* 
The reasoning advanced by him is as follows i—

1) For Bihar*U.P. we are helpless.IKWC has already fi— 
- nally agreed to Rs* 75/— •

2) The gap between those regions and Maharashtra can’t 
be more than 10/—. •

5) ^ith 85 Rs* as minimum we get a rise of over 20 Ms* 
p.m* in cooperative sector and Rs* 15 to 20 p*m* in 
private sector*

4) On the strength of better capacity to pay in this 
region we can fight for higher bonuses*

5) In absence of unanimous, recommendations the impleme- 
-citation of the Board’s recommendations will be ext— 
—remedy difficult and delayed*

6) In absence of unanimity in the Board the recxMomenda- 
—tlons may still fall down to Rs. 70 and 80.

7) On unanimous recommendations the implementation/ is 
assured by the employers*

8) Cement Board recommendations x^rovide for phasing
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which in tern is postponed by the wverninent. Tae
actual immediate rise is not more tnan Rs*

The AITOC Unions 
standi

representatives took the followin

This is an industry which is cai>able uf paying .ini- 
-mum wage in terms of tripartite norms. This is more 
SO in this region. The employers have never pleaded 
in-capacity but harped only on the surrounding /age 
level and existing settlements in sugar factories.

2) his industry is much more profit making, sound and 
rowing than Cement.

5) The workers are very low paid. The c pacity is great *
Therefore the consideration of immediate high-jump 
etc. should not weigh while fixing the minimum wage. I

4) While considering the aspect of gap between U.P.-B 
-ar and Maharashtra the principle of region—cum- 
—industry basis should not be lost sight of.

5) We should 
wages for

not give in on the question of minimum 
the reasons mentioned in the supplementary

memorandum submitted to tiie Board

6) In any case am we should not agree to less than 
Cement reconnnendations minus phasing.

•»

7) If that is not possible a minute of dissent should 
be given on the boils of minimum wage in termed of 
tripartite norns and should start vigourous prepara—
-tions for united struggle of sugar workers in Maha-
-rashtra for a minimum wage in terms of tripartite
no ms.

8) By reason of the dissenting note we will not loose 
the advance that is being made otherwise, Por the 
sake of unanimity we should not surrender our basic 
X/o sit ions.

9) In any case we should insist on the system of D.A. 
on sliding scale with cost of living Index.



HiTUC Unions supported the H.U.S. representatives stand

The Board member ( H.&.S. > though inclined to agree on 
Rs. 85/— stated that he was prepared to act according the 
advice of all other unions, provided we were ready for a big 
struggle. But he had misgivings about the same. He thinks 
thafc with 20 Rs. rise especially the cooperative sugar factor, 
workers will .not be prepared for struggle.

The AITUC Unions representatives promised all support 
in preparation for struggle and pressed the above mentioned 
line.

The AITUC unions were representated by Oom. kadkn S.S. 
Patil). M.B.A. Com. M.M.Katre^ Con.&adhukar Bhise and Com. R. 
S. Kulkarni. IHTUC was represented by Shri L.D.Gandhi and H. 
M.S. by Shri Gangadhar Ogale.

(H.b.KUhKAHBl)
Jt.Secy.K&RJC.



£7 MAY 1960 Telephone : 2025
/ ..0A / Punjab & Himachal Committee

__ALUNDU_.TRADE UNION CONGRESS
G. T. Road, 

Jullundur City.

Dear
The Government has referral the claim for bonus 

with regard to the three bo-operative Sugar Mills to 

adjudication. We have claimed that bonus should be 

paid according to the formula. The next date of 

hearing is 3O.5«6O« 

the U.P. Govt* Gasette containing this formula? If 

this is not possible please send ne the date and 

number of the gazette together with copy of the 

contents certified to be a true copy by you.
/

I shall be really grateful! if you could

^rcc:
Secretary A.1.T*U.C
4, Asoka Road.
New Delhi•

With greetings*
Yours faternally*

(Satish Loomba)



Union
.y, -2 AP& I-*

/INUTES OP THE MEETING OF THE REPRESENTATIVES OF THE TRADEUNIONS

sugar factories under payy group in south India which took place

MADRAS ON THE 28th MARCH I960* COM.K.M.SUNDARAM PRESIDED OVER

? proceedings.

The following reore aent^tive s attended the meeting:

'’err. R.L.N.Sastry. 2. Co’r.R. Umana th. 3. Com.Ti

Gow.K.alias Hosni. 5. Com.Nallusami. 6. Cow.R*»nffa

hen end Com.T.R.Ganesan. Representative from Pamba River P»ct»
■■ did not attend.

The following decision? were arrived at:-

1. The concensus of opinion of the meeting was that It was

Inert ^nd absolutely hecessary to have a Federation of Sugar^ 
/

tory 'n-r.r^p TTnions under Perry Group to find a forum to soeak 

the entire worker** un^ar this ’n«n«ment» It *.r88

1 Red to Invite th*- ooncerned Unions to meet st NellIkupnsm

tb* oath April rOr. forming the Federation*

2. For the orient this federation will confine itself to 

workers only.

3. rn! one Irrespe 11ve of affiliations barring oowpany unions

1 be Irvlted to this seating*

4, ^ule? for t Federation will be framed by the T.N.T.n#ca 
।'

3 fortnight.

6, tentatively the annuel subscription will he Pr.IO/w for

3 union, Ps?Y unl^n will send two ren esantatlves to the f®d- 
9

"lor • ^here will he one President , two Vice Presidents, 

^erer”! ^eo^et^ry, one lolnt "ecretery end one 'nre®surer end 

co,*w1*’tee wewbers. The general Secretary will be frow Nelll« 

^aw.

7. resolution condemning the ad^anet attlutde o* the 

’y oanayewent In not eonceedinst to the legitimate demands o^ 

rnttavelth alal « rkerg w«» also na^ed*

*4. K.y. SUNDARAM, 
Seere*nry , 

Tamilnad Trade Union Conyre^a,



2 9 JU* TRADE UNION CENTRE

ear Comrade Pandhe, /
9 tS.

herewith a copy of the report from Com. 
aanuKar Katre, Member, Sugar Fraction, MSTUC, sent to the General 
acretary, Maharastra Trade Union Committee and a news-item for 
ibli cation.m TRADE UNICN RECORD regarding the activities of the 
i^.r Fraction of MSTUC, in the rapidly developing belt of Sugar 
ketones m Maharastra State.

. You must be aware that Com. Dange, Gen. Secy. AITUC, was preseni 
5 the meeting of the active werkers, owing allegience to AITUC 
id the Republican Party of India, from 20 sugar factories in 
iharastra, held on 28/4/1960 at" Poona. The Sugar Fraction, which 
icludes Shri P.J.Roham, President,District Branch of the Republican 
irty of India, Ahmednagar District, has been constituted at this 
* eting.

The active cooperation with AITUC and parti c ip alt ion in the 
iove referred to meeting and the subsequent activities, detailed 
i the report, of the cadres and the leadership from Maharastra of 
>1 is a new, significant and noteworthy factor in the working class 
vement. This Party represents the untouchable and neo-Buddhists 
.ssesx,^like many other xKStxanx industries, forms a substantial 
Ik in the sugar workers. This section, enganged as it was in 
ghting against the age-old injustice, had not taken a 
ading part in building united trade union movement uptill now. 
it xe indicates a significant trend. Naturally, this should be 

fleeted in the rspix reporting in the TUR.

Com. Dange is presently in Poona for rest and nature-cure 
•eatment and f hence a copy of the report has also been sent to 
m at Poona for his perusal and information.

We shall post you with the developments in this regard in 
iture and any suggestions from you would be welcomed.

Kindly acknowledge the receipt of this letter and the report.

With greetings,

ids: If C6py of 
Report.

2. News item 
for TUR.

om. M.K.Pandhe, 
ITUC Office, 
-Ashok Road,

E ■ W D E L H I.



. TO IMPLfMEHT TRIPARTITE DEc|&jTOW
■4^60 Sh SasmX ^th^rSr^ntaUves o^alPOOna 011

iosta2intheTI’tarf alS° ha™

^a^I1Kd ??d the workers warmly‘approved of the same. A leaflet 
^ued by the MSTOC was widely distributed among the workers.

It is reliably learnt that the Central Wage Board for sugar indu- 
fy nas recommended Rs.90j£- as minimum wage for sugar workers in 
ls region and that the HMS representative on this Board from this 
p.on has given his consent to this. Even the workers following 
e. HMS. are showing their dis-approval. The sugar industry in this 
lion is growing, prosperous and the employers either propritery 
co-operative are a'ccummulating huge profits. Sufice it to cite 

x one example of Pravaranagar Co.operative Sugar Factory,which, 
d in the begining a crushing capacity of pnly five hundred tons, 
x has expanded withing.the last ten years to the crushing capaci- 
• of 1200 tons and the company has now applied for permission for 
.pansion of the plant upto 1800 tons. But up till this time, the 
>rkers have got very little 'share of this dazzling prosperity. 
ie workers rightly except that, now they should at least get the 
?ed based’minimum wage as recommended by the 15thx Tripartite 
mference.
On behalf of the MSTOC, public meetings were held during third 

eek of June at Tilaknagar (Maharashtra Sugar Mills), Raghunath 
agar (Gangapur Sugar Mills) and Asok Nagar (Karegaon Co-operative ; ■^toj^ich we^ attended by fairly large number ^workers in- 
pite of the close of crushing season. These Yeh®hddressed among | 
,there by Com. Datta Deshmukh M.ETA. Com. j!;hri P.J.Roham, Com. Madhukar Katres and Com. Bhaskar Jadhav. It ;

these demands were not met.

Harvesting and ^ayting Labour

More than 50,000 workers are employed by the sugar factories in 
arashtra region for harvesting and carting the sugar case by mea- 
of bullock-carts owned by the workers. These workers are employ- 
on contract basis and they are denied even the elementary facilit- 
es under any of the labour laws inforce. They’ are”’hot given wee- 

-y* off, paid holidays or paid leave' of any kind. Their hours of x 
range between 12 and 18 and after alii the hard toil,ihexie* 

ily able to main tain fMms'e ligand fht^< family . The roads in the 
ctory area are in the worst" condition, with’ the result that the 
Hocks often meet* with accidents and th’er carts often wre*k,caus- 
g great loss to' the workers^ These workers come to’ the factories 
r ito seasonal employment’ from distant villagerwhere’ during off 
jason they w6rk as agricultural "labourers or till their own tiny 
.ots of land. MSTUC is' trying to organise these workers in their 
itive villages and group-conferences are being held ih thesexx 
ullages which are speread over in ^^^^^^-lie^ed^orkers 
com these downtrodden and hitherto completely neglected workers 
s quite encouraging. A charter of immediate demands has been 
repared and there is determinationrto put up an organised struggle 
for these demands. '



Walchandnagar Workers getting organised.

A significant k feature of the present campaign is the awate- 
kening in the workers of Walchandnagar Sugar Factory, kb owned 
by the m notorious "Walchand Group of Industries”, a virtual prison 
of workers and where *democracy does not exists like the ”Modynagar 
”Tatanagar” and other "Nagaras” owned and managed by the bigwigs 
from the Indian financial and capitalist world. The workers of the 
Sansar Cooperative Sugar Factor^ which lies in the same local area 
(Taluka) are enrolling themselves in Indapur Sakhar Kamgar Union 
and the activities of this l&iion are gradually being extended to 
Walchandnagar. xp

(BHASKAR JADHiW)



st^Tsi, a^asaax 
fcfara QT JR tS*o

^r. Sr. 3$. 3^, A 
m a,a$iTT^ rna

anarer tW a^rms^ ma apwa ^MTa^r are? *raarT 
darar grsr. car-fae aav f^nra amreara8>'4 arar 4>iaai fra ^rsars•• _ .. ,. .. *.
jr©r. carw^arSFaF sitars mt§t anjr a€ra ar?.

K) ^rdra arsadrSrs (t) itrejaCt w fat^- ewSOrgr 
(=<) drsnraft jnr fa^-Mrvaar^ (?) ^i~u<^ h^tCi to wreaar 
(^radartr) (aJr^rar «$*rCi arar ararar-ajtaaar (s) dn^aaar a 
Srvrmr arsadrSre (*.) h^ht^^ w Tae^ - fja^aar to) javr y$+rti 
arav -mw-tr (Srar) - jwr-w'(3? ^itdia M$-+rri arar arrarar-a&naar
got fx-dr^ts (^) &aafa •faarSr a^rCi- to <wr-(w) aar^raar 
(to) ar^tra a$+rfi arar ♦rrntrar- T«wir ar to ^rTar=arar uwaar 
dsr^arfaf ^rfeeJrsJir a yaa ^rfecdrsar SaSr arcar. <frnaar-3rurara 
arsad lefts +rtwr-4iefts adrar ^r. xra^r area a fraf^a wfS *t4*3 1a.
■fc=7y.a. tr^a tnt 3$ T^t-arSrs Ss^r-r ^r. f. defow t iy

nr jjc^f TSwfr <t ^00 n4a ^twt 3 ^tcI. Miwr^rr
^ar<^ reft a tMh ^rr $3$i*ch srsh drwtra arS. jit 2^=rr Purr«yR •
wr9 ^rsnr $nf. T^ar w^rSrs w4+3<l
, " " " " " UW??5r ?ra.
(^) Hyrrn^ vtrt jf^PH ^Ptfidik ?m>4ra arSS w stthsht grains 

aWrr q®3. yRsSra A Rf^n^ir ^tmt ara^rd amar antra
-Mr^r sTranru g&rra srSr 3 a^a^e to *rrar3 3 g§rs dra ^Trar^ 
w atw ts ^rrar=srrar A ara^sdra ^raSr W.
it) Sermr arw ^iwrar,tfitm) (r) ergd arw ^rrarar 
rW^aw, k) dedfrarar m^rar, aw(n) darav htw <h<wihi 
tary enwr.^r^arar^ f^r, (s) di-e^-BK.

(?) cnr&sar dsrsaraftar ^fTa ^rrar=arav ^ra Ss^r
rear, ^araardar af^w sarTrasar Bs^r jrrear a car-far £r 
ttSt d@r. ara3 af^Sr a^rSi rtSt arw dar^fX^r ^R&ar — 
iadeft’ daa dgarsar araarararaa araarr aaefra draar yarrw arw?
r5, daa fwr afta^ iMa ♦wnfra yfa3 il3 a ar Mar-fay- jjanta 
raara^w TWa daa daa-’fear^sa faarS arf^r.srSr am a afi*wr 
r ^raarTfaardra Mra troara a^a srrSr art. (..

afts ts manarW ^edtr fa twr-arafis yrferf^^ afaua a.Irra.
r. a.^r. ©r Strs^Sr sn^ fitfr;?3^ arsadrSrs s ♦rear^4id



~rmy ,$TM<4ra arja^iW© a 2$ nrMra m'-
m^ra nay B»ter Srs&ar yrftitMi a ar-w^r ar^a. rryr a ar&- 
spw- w n41Fa=«FRfcfasnr nFw=q arrta. 4«tna arrnmarar ffcaSi 
ffam 3R@r, afr S.srra.fr .n.fir, ©r nrn°rmr ^rfe^Jrwr t^rwri^ arwrfY 
? affam 44 a^rmryr am afTa arr^. 4«nr a£rg ap^rche yenrSTnS 
r armr=4r3re arwtra ffe nay hht a ffca nr^fra arw^ra am 
mr? ynr^r 3g art. nr ^jr4 fanrr smear TW’Mir a srararSr 
Hit ar^a a-%-~t 2^$ vrw8r3 sro a4 nfe anr fn?am amarfr^r©
t irrsar faanfra fMm yer ar^.

■fifcaer nr Hr4r<Si e> nrar amarfra uttv^ m T$?-
y n4sar ar4ac4r3 firvmy-$mv4ra ama4ra <s & anr4 44a ar$a, 
rsnr 4yamr§f nyrm^rfar© w amnrM 4r3$r£ nw4r «£ 
qra jrrSS ar^a. an nr ai4a<4ivar arfeyfr^ amarmgerra ^fiaar 
rnrav nr uard unr<© f4rmm ^ra art^. 4<ar arc aSrfira 4naa 
mnsj afWsnr viwrnr^ nr <wwfi$ arrar^T^ ea ar^. afW- 
la grocnr $Pis4rcfra> jrtwww^T na ^nfecSrsnr nfn$n3 wwr 
w THvmre |r4 eoS ar^a. nr nfTftnSfa a^ ^rsanr ^rrfra 4&r . 
■onrS ^nan ^.-nraar, 7?^ mvr^-nmc ara-nr ^r^ra^r wrrr 
♦iw'^rwr nr anr yr«r ar^ a T^raa apr a ^raw aar -hwt ^n? - 
'rar 4a n? 54 «m<sr ar^. .. *.. s
) yjarsnr iBTanrer ftnf^a aar^ anr ■Fas^rSra jga $T. 
a. tr^n a faar a?a ^mnr^r^re 55? ^r3. 4 nf^ra ftar«^a 
wr n^nacif nfn^rar Ssa try S.arn.ST .n.4r . $r n^?r4 ^mr^ war 
Tr^re €Ja«tnr afn^r 4nfa $u4ra ar8r,
) 4 tnSf <h"<rw 3$ ^xTW-^ruTtlra cr^fT area4r&e ?« arr-
'rr^ra TTnf®e?a aarer^1^11^1' is# nravc^rwr <»r4i»<4r9i Sa? srrSr. 
tv crr^nrrsa wmrs^mETT^c nr? fa<nr^i ?nr wra jw
$ fit ?ar . nr Sa^ra amcnr S.ar^.tY .a.4t. aar ^rSr 
a #r. arwr area 4mr ^rr T^Tnare iMaa $wha ar& a afr^r
^ar „ar fers^wr a^ara nr Sa^fa 4rs®r a car ^a^a iSra4rch«
rar nr^aar $wlra arSr.
) uonrsnr ^arannfev ^o-a-^o tr^ H^rrn^ta nraaS? ^aa 4sarafr<i 
W a f& nay fir. 4nrar SmS 4?^ nyrn^r^r© nrav 
r^r^T yrrafW? ar-w^par jjfafa^fer s-s-^o trfif firrmyer — - 
t Jtcararaa •fMan arafaS. nsnafif ^an 4siu§rs ^rw^raraa ■fanrr -

», »» «• M '

w avfl y ^aSranafiT® amtar^ aaawfra arr& |r3. ar^ra
* • •• <.-*** ** * * * f*

farm arfr®, ^r<yyQ.ara.#r.a.fir.),^r. l^,tFre2M(S.3rr5.fr.

S.srra.fr
S.3rr5.fr




(*) gaunwr u dntwr iterwartav $n.&$.fr .a.^r. ^ar w
?t Hrtrtrs mrrafrtr ^fnjr Wwlrd arrSr. ar <Wsar W^ ansar 
fcKFTT 3JT3^g4ra HTW ^IHMlfl'd #£f *W &'4rd STTvET. crf^oT W <«-«.-«.» 
trti* ^rNra-n^rC m^r^rrar grrtr. ar rtn ^rar firpsar \°° wwfrW 
is® ^ram pt trt. arraqyc fr. <^rr $wi, 3irH<;n $f. 4d<ra nrtrs, $r. 
ww Trt, 4rtr ^rr rnte m# srSr. asrawrtr fir. jr.a. trpi ^rS.

firrraur a’.’g^Tcf na^r aW artaa jrrfcrfWa awSr aft ar 
irrarrtra <ar afanaS nrirt aaa artr. t ?nm waas Wwl arra-ar 
^r^rar rt tt( aWs art- aftfrw art. f<fc^4a 3 ar f^rrtr tr^d 
th ant. cwrftr, ^rt^r-mvri jprrafrtr ar ♦ndr^rac Td-ffi ^rar $ ‘ •» »• • • . y
rmr araartrfir yrfaTWa artfr trt ^s a art£Tsr afat jra srdraSr 
r$rs arW wrt ant a ar para ^rrta at arartrtrt tazarra? args 
ph mnntrat ar site Sartra arrt a mnrtrtr varar 4rtd f^ra arrgr.

anr fat-^rtrs a^rfT *nw-4rd tra jr+rrt »iw< fWn aswt
^aa Sferra. arraaraaar 4rtrcR War a afTa W4tch wrtsr a
thw yT&sr Sfrsr 1W«r a gatrgi arra $rar jr&t fWn । h£ 
rar ^tvoMtch anSer, aas^rar 4rtf ai=m an^ar serwr. trfVar TWn • > 
ram wr'^T y?=rrar j^rra fWr W aner art, * f^rr sra snifcBl 

c4rdr c^raT &?ra fW Tpfir nr 51^4 ^rr H^ra mMrqr fra S^wfra :S 
rar. jHrrra 3rhei aHJerr *ra*n"<*r^r emr sfwtwt aran^^
?re nra3 ^ir gr^i^fa Tra^tr 4tW Trwfra ar8r. tt $ra fWfirfir 4ra^|ff 
Terror h^tCt -muMrci) a ^as j^ta |s wrrr art. * *

ar ^t€t mw^fr^ra gwr ^rfi' srv^r^rfr tefr wu4ra ar^| 
r H^rrtT ^rraT=4rt s« 4rasra Hrmr sraS?’ cf^r t rrMsrf^ 
fretra mwt anta. n°r jio^ra tt *r<«r-4rai mSra anra rRmcH' hsht if^ 
?snr 4ra=w- drai& a^n‘rar tra arrt. jra^ra err c4rih

< I I » « • 4 » 4 4 . < ‘ ’’

iS. nr arrr^derrtrRrr Wafts mnrfrar tra^a ^mrrfWi^ ^ra? art s#s« 
.» o ... *. S w*''7:
fta ar W^frtT awran Ttrawp W art. ar marrttefra s^ra Hrtr^rr ;

<V». w , * «•

irtrt 5hr tHTr 1W anta. lMte,fe,Hci^,4raTTWT fartratrfir art^ nra 
anta. TdFrSrad^T-^t^ unTwrt ag&e urtt nrw wtw3 a «t

■‘i i® d^r< 4rtra ara awt-art a^ra arnrtrcsnTrar fafrfr^ar rnwrar aia^aFT 
rt arrt. f^rtVar ^ar Stsht jwrarar mtart n-afafa arfir 4ua area art.

*’ - t. M », - M t*

ra® mwiMr asasr miaa ant. nrrrsaT nroarsar trranarar jtft arageirtra 
r ar artrfirs ^ra arartrcEntrj? gar 31 gc^arar ^Rcntr fanfres 
rtra =r trar, gar gwmH arfa? arafa^r Ws arar arWa 

X • 4 9 X. 4 9
3tot w srrt. ^rr y^r^fVcrr



{tax BSra. wrorar f=wrroa§r< arafaoortfrSr waarfrar wSr ** O 4 I1 '
,tww Omro or a^ra arnrSTaefrfrSr orfSar $aj aS. a^=a f^Srafr 
W *tww wi arB. Tc^ es ar? a ?nm - e$ra amrSracnT 
BrSrw 3kafrS BrMr amnuS jr?a ^i^4h Svoior yora ^rror.aSr 
kr wwJrd stSt a Sr affa oHrwit* ar@r aS l^aa ar3*or aSs 
5? orarSraenT ^av $r?t. ar anta wa araTSrcFrnfrw orww a faa> fl fl
tot w Sofia wwS ^sfrS nSrs oroS trSt arSrs. 

threw an^rtaT^ Tia+'W( w fata ) ?S w-wo-er
• artrr £Sr trSr. otsstt crnrrarBo orowr, wr W B^ga, ar^iv 
th orfra fawr^ w anBar wter ar« BrS. ra wfc^rSf Sta aSw W
a orau osa anwaS w W ar8r arff. arrSor wr^f s oroSr BT 

t » O - UI «I 4 »

a 3am4ra aroSr w Wra arSr. xfMTar ofrar f^aa aawS ^>o
‘TTT wrsw W ata <wc tt^ ^. 3fnrr Sr?ta ftar starts ‘<» w
S ^trott sw r^rta B Br?t. $r e^R^ror awrr >• i •
. Strnfezrr ^cararSr H^n n^rcira w wHanfr^ a 4wST e£ urn
Tr=zrra< jrrS ar^a. x« a^rSr ttfwcr Sr&w nr*! art. 3$ anSrfr nr 

4 • i » t> H *

cw n w a^ra whhtt stan tr?f. 5ng«r armt w«rnTwfe3
■'Sra wTfr a afwfr jfesr^r n«ta ^tr ^rSr.

H^rrns^rSra w whhtt naaSr^r fan^rv, rtarSr HrnrrirSr *• ••
Wtr 4 Britt f^rm, nratr^ anm atk w nr cr^ —
rrrrnr nrSra \o a^rSra afcRR Src^r w®r ^WTHTut ftn aS —

o .«« . I* <>

era arS. (0 jrh (<<) f^wSr ^nnrfRr H^nrSr
jFTRra H^nrrSrHrrr TMaS (n) vff^n ^rffrw-r w ^Sr^r jph 
^ppfeai^ &t»a£rS Sisw<tr jr. qr<tSr ’^rrns^re w

• • f I Z i* 4 t < I i • ~kJ — * »

t6rt 3t.ar5.fr .g.Sr. ar nmw gfWnSr anwrar
f fer. rm n?ww 5rhw 3tmSsr nre^rSr ww ®rrr ht Sk- A WF'*

irr jFTfkrer Sts nraSSr arB. arar nezraSf SaaSssrw at*H»i4r<<>' Sr • • • • ♦• •> 11
ar&ar arB. arufttr asra u^u^m aanea ff3*H*n ^-w +r(tix‘ rSi arrow 
^re a^rx xrBra a§r ^aar wSr aS ardr^H Wa ^nrrnfrar ^cwfra 
aSo 3har^r jPhzh jrrfSfkSr? a^r T^or 3t.ar5.fr .2^. S fW 

to *mifrSi sue? arar arrw whimi1 aa^i arff. ar ^nnrfrSr 
rr y^c*$ yrterf^r^ jn-wH-S ftsr T^$r°r $S arr^ ommia ° »M> u ’
'•''ll wt ‘HT^fr B ^Rwfrar arB B?t vmsz- ^Mra ar§.

. y. a. tr^n 4rS aso^mrer ?r8r a or aSa $r. Sarm nrfra.^r. _ •» • . «• ii
-to 0 #rf arm araa 4r$r aroS ar§r. ■ffa^aacSwr oSa waorfrSr

3t.ar5.fr
3t.ar5.fr


aafamrr wifa orfa am 3@r. fZg^nrfa wnr farasjafa 
a ^r® uz-^rfa fa^fa |rSr.
(<•) cfrfpa ^-s.-e.o tTft' faTara^ Tat-faSr® fam w 4>mr^m 
is<> anrnrCrfa wr fa. ^jrs faarr faS sisafawnST yrfa. ar faa 
fa. &kth wtr® 3 fa. wrm wnra fafa ’ttrS srrSr. j

FT *mmr fa fan fan 33 grfa. far® qrcfanr ^mrrfaar fa ,
ejgqn ami affair far ^rufawr jana far 3 ^raarr fa^i* w*igaS . 
3® fa3. atw Sj^rrarSr areHTfr fam m *iw affaw fan 
afafaf rTfazi faaa^r m afaafar n rarar anrrfa srrSSr aa^Sr, ,
rpr i * anW wr m a^S fafZa $rr<3r rama ^rfafarSr ffafa $ — 
aarea faarS faf?aafa arfafa ffai3. *•

fara am *nw area sr^iTr *r<«r-4i,aiMiM warW afar, * • • w
arfar arc^rm ^rrerfarar war-fa ^a fa aS wrwfa 3m afafar
fam W® gjfa&c; wre^rr 3 at far-^rr mare as fafa a3^ azatr wa ! 
ar wrarrerefat' war-fa fqsffar 3 vaedfa ?ar?r 3w fara ^wrerfafa • 
fa3 s^frafacH Sr faster. Tatar fstfaif $e^4rSr fasae afa^y j 
afr fa w^ow^r waar war ar^f ar +mivrr3f

^r H^FTtr ^miMrar warfar awmaa ar®?? 3a asar, ar 4» < * o * * • • \i
^mr-mnag raa'aT Srsr^r fa aar aoSr m^r ararnfa ?Mra ar@r. at, 
htwtS vaa-'^ar ^faSfa fa artrm arsTacar^T ea =rr§f 3 ifmtr^r ®b‘ 

raSrS arefaSr ara ar^. »i w/rar affa n^rrn^ra ■fasr&.-ar
^raaara naeSr Tasa aT^a a ^faa ?mrrfa=rr sw trAqtra rm$||« 
amS. ^r ufrftaSr whfh fafawrSf 'him w Ta<^ wanrr SPw^B^'wf 
fafta ^roarar Th^tt ar sofa eaaa staafad srrar. 33 arn^t fa 3a ®,*> * 
arq mrrr arfa^r faer art’.
(t <) ffam am amarr afaaa rfavzi amamSf fa nrsfacr aaa, 
w< tfmfrar ar afaafar aaraE^rETiT jitSt art-, wr arcarfarSra^ 1 
3R3GH3 too wTrsE^rejST fafaa aSr ar^r art. ar^^aww Sfa fag-' 
fara afara grSr ar^ a *mrT r3i am Tasa ar^. aw^ r ■*rHiir\'rSl ■ 
afaaa jrrfSPfar^ fawnfTrfa ar^^'o^ aafa arawp —
faV uftfaaSr aataTaS, w^r rs asa ^rqarr ^rfafaiMr az Ta^rtTS 
arca^amsit yacHTor c>rw ar^. ww a ar®<-<w 4ra man <« SfaS 
far ar^ a wrfa afa ^mrrr ar«fa=fms3 faf ?rnr®r fact, afa ^mrfat ' » < » »> » • 1.1 If
arfacHarasS ^TRarTra afara aroj ar^ a caraS 33 $mrzar3 Sfa sra 
arfa. araafa 33re ^mrrfrSi' anrrSTS afa jjtft 33 a jrfa
+mn nr hit arar e>Twr,m^ arw ganrd^t arfaerFifa *mr< I 

R^arSTH nrfa award, w f^are arza ar^.ar ducafard 33 fa



Har&rfta ^roarar yara ar^r art. eft anS-a- tra a^ fta tart ?r4- 
<? ^TATfer e>n3 ar^. eft yr^t ata as ^ra-^- ;?Pra artra. araft^- 
H’Kwr f^f^prp6r e^r^ra^f ftaa ftiywai yarn anJ art.

tor a ^-®mr ^rRartrar yya

(u) yaft^ erw cm warrer ^aftra^fr a st^tcr* wjanrrSi’ W 
too ^Mirsar a <s®®ft woo ftrgofraro-aawa enatei. ft&rijr a r^ttt^ 
ar rirar^ftrsar vaasaar ^rSSr e/rar-^ ant-argS ar tra qarrnftrar yrW 
rso ft \oo $&arsar enwra, =w TataP?^ir« Miftr-a^rS a aragf err^r, 
arg f^r^re asfr-nr^rgr enwr.qfto a 3lif»irar< t a fa^t ar 
Hrrraa ^tht« vooo argrara a gar? w,ooo ftrr'iTaro er ^r^ra Swar 
rr< f'sR.- 'TS^»FAreT Sierra. aratriH arar wH’rnfrw asaSTft ar TWnrsar 

» 
g^rrarr’pft g& ?r^ft art. t ^man’ 4arsr aasra. ^i£i ae^a

vr troarfta ar ♦rwrfrwr yvtorr tony t^rr art.
t awe 5&aav a afra TaHrtrftrd arr^a a ftrarc.

^r=nrrfrar ?r arzwoft ^ar^r aaama art. ”r ^raarfr^r arftf^aSr Meiw 
T^rfr^r arrt. ftrar f^a^rSre <»$u arn atr ^nft «ra&,4r^r i^rD^r^ 
Sra Wa asS, ikaifr arftrSra vrI arfaw aara aKKargS a ^rr^rShk^g 
^rsciTT fjrft, Tar.Hzar,]^^? arg,Star T^earf^ar^ eftrar tr°icla J| 
arfteRTT dRara. areata HgiTrsr gv^rrsar Jrftrnw notarynnf
ar ^raarfr-rr #raEfrefr«> Tsar ^TRar^jyart a4 ?a? an^a a It yr^ W 

laapi 3?rt. aa ar sfraarfrar-Traw ^r£i ut^eh ft vraaa 9aa, ww^r& w£ 
** aF * * * • 5 *’*

-Fa^rihir arfvw •PFRarfrar $4 ga^raraa ftpaa arft. ar *rRar?rc<i arw 
araTa fra araa vaa.-S y?a sft ftrsaraarft ar 5r?=rrar ft faarr e>raS arrtaa?- 
(u) ?ar arftraa f ♦iwv ftara <ar jrr^ra arara $.3tra.£T.a.£r. er 
Rr=prrar *T4*ftqr3 aN lMra$ war? ira^ra Mi srrta. caraS ar ^fr- jg^ 
ar^rar ^arSr<sr eftrsar ar^raa Mi ftrrft Roa ar$r« aw/^Wr ^a,ear

yaearwr wara ?rSr art. g..
dnaftr ar^ftrfttb ^^i irdn ar ftrftra is ftra«ar is® argrara — 

+nnrtr®r aar arfra ik-k-s.® tr^i* -jrrSr. t ,<'° rrt? <®«o argrarftrft 
jferpaar trfta anat-ar yae=rre>r aa^ar yfWPRSfftr aracar y^rf ara f^r. 
ar afta ^r.c^rr Mtr aTtr©,^r.aaw arft.^r. ^rfWa arraa^fra
^r. yam ftrr 4r$r araft yrSr. a^traarrsar aMRar^a ^r yaaa aw^r tnri «• «>
arar fawst arsa art.

a^r§ amatfrftre arRatra-ars Wr i®® argraTar^ aWa .



{<«) ptt tfrarfrar asm w arffa car &? nf^rrwr ^ra • • *• i*
Wra Scirs. a^a 7?^ ^rwrazrrar ar amr w c4r^ fw

arrwh *? ai urfWS sfrSte.
nr a^arw’raFH htwt ^’irtTcii o 4fr«> ^pTHraraa jf^wa&r

hsftt ^rntrsaT arcrtarre <arr wrs^ra. fr T^aSr.

3inr<aT T^w^,

arfrarar^’ t^tht.

( a-^w )

-braaiT anwicfr 
TW^ ttst gfaiR

yf^pn ^r$s,a< fSfcor,4r^£



3TT

. WMr ^nra
aracl. $rt4rSr ttw ww *nvr 4rw^i

w ^nFnnfrwr ^r-w-u^ arr wwtrsjn 
<Tf^ ar^a.

n+iici i

HrtrSre T¥& araw arra arac^ ^r^r a m

<K ftev fMaPmr Snasnr v> 5r-ma;r
fMaa

3TT 44WWH ^TWXTcl

4uG5d ?mrs« jpffw
4r«wr asjR^arSr ^frnarr, arg^r is 4r<<i^r «» qft^ 
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3

- _-*•



r<Rr5JTtM

■ i

tt ww^rsrr-WF’fti'Sh nwMra

HT1: ITT

cTT.^-t^-tSKo,

(«) wr^nr
(») ywfr, amrrtrtHTSr « fw^rs tstt T*arSr.
(?) tk? »r Jwf^r T»»T«r.

(u) ^mnfrftewra at wirfmr f*ann

(tf) ifvSEtT HT'Me

ww aPw « BRHreft^r othtt



W.

GHENT CONTROL VIRODHI sanqharsha SAMITI
a

Offices- 15, Moti Bhawan,

KANPUR

To

Shakkarpatti 
L 28-7-1960

.■’vr

for the tdecontrolThe echoes of countrywide demand

The Union Food

season starts in October 1960 and will come - to a close towards

'Sir,

of sugar must, no doubt, have reached you

sugar until production in the coming season was watched. The

Minister has assured more than once that no sooner 22.5 lac w a
tons sugar is produced he would decontrol sugar. - The prod

uction has exceeded 24 lac tons and at Banglore on July 5, 

1960 he has admitted a surplus of 5 lac tons yet he has not 

fulfilled his assurance. On June 7,1960 the Indian'Sugar' 

Mills Association moved the Government not to decontrol the

May 1961. The control has lasted a year already

hri Patil has obiously acquired to the wishes of

the mill owner.-. This will mean another, one nine months of

control.

sugar is

The prices will seek a 

decontrolled. This has

much lower level no sooner

been proved a number of times.

During the last six months whenever decontrol seemed imminent

prices declined. The control has, dislodged millions of deal' A’

ers, traders, agents, brokers and their employees and the

consumers continues to derive major portion of sugar from

the black-market as the machinery set up by the Government 

to replace the normal trade channel is far from being fool 

proof. The maximum rise in prices recorded before the control 

was Us. 14=50 per bag, whereas in the controlled sector sugar 

has been known to sell in some-States as high as Rs.80=00 per
v J;

bag.

Consumers all
A.

■ -.,,1 * .

over India, on
■ •

'■

an average, have

■ Cohtd
..

ieqn



paying 35-40^ more during the entire control-period, inspite 

of the colossal carryover of about 6 lac tons which is more 

that; i India’s annual sugar requirements. Khnndsrri end 

gur prices have also enjoyed a fabulous time having ggained 

suport from the high sugar prices. /

The crop reports for the coming season indicate 20^ 
r .54. ■

increased sowing of sugar cane. The increased installed capacity 

of the factories which will work in the coming season will tend • , - * » » ■ 
to produce atleast 26 lac tons sugar. This will further raise- • 

the surplus to a level which will leave more than 50% sugar 

unconsumed, • .

The State Governments in whom the distribution of sugar 

now vests, are making, undue profits, leaving room scope for 

continued black-marketting by Anti Social elements. An at*< 

mosphere of artificial scarcity.has been created and it will 

persist. The sugar mills continue to supply damaged and inf

erior sugar in such quantities as to leaver no option wtth~the . - < 
allottee but to resort to malpractices.

The Sugar Merchant’s Associations in the States of■■ -9
Bombay, West Bengal, Delhi, Gujerat, Punjab, Bihar and Uttar 

Pradesh have passed resolutions and'issued press-notes demand- 

ing immediate decontrol of sugar)?but the Government has turned 

a deaf year to their demands and representatives. This had-J i. Oi 
compelled the sugar merchants and traders all over India to 

observe ‘Token Strike1 on July 7,1960 with a view to express 

their resentment and indignation. The compaign is being int- 

ensified as if goes unheeded. ; ./ ? ■ • r' 1 f
The Action Committee of the All India Sugar'Control 

' ,• ' ’■ ru
Protest Movement has decided to approach you through this appeal 

and to seek your kind indulgence in putting an end to the pre- 

vailing sugar scandal being perpetrated on a national scale.>. ■ ■ ■
A more glaring example of scarcity amidst plenty,black-marketing 

in the guise of control and of administrative timidity has yet 

to be endured. In requesting you -to expose these facts by using 

your good offices to bring immediate pressure on the Government



the Committee feels that it would ’only be doing its duty, 

and associating itself with you in discharging the res

ponsibility you share towards the people. Any further
A 1

information, date or statistics required by you for your 

study will be gladly-furnished to you.

Very truly

(Rameshwar Das Purwar)

Convener.
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'-CiUGAHKT.oUD

CHINI CONTROL^VIRODHI SANGH'ARSHA SAMITI

Office:- 15,Moti Bhawan

Shakkar patti

KANPUR, 20th July, 1960

a’ble Shri S.K.Patil, 
Ulster of Food and Agriculture 
vernment of India, ■ • \ 
fl DELHI.

aourable Sir

In response to the ”TOKEN STRIKE” organised throughout

e country by the Action Committee of the All India Sugar Control 

test Movement on July 7/1960, wehave received an overwhelming 

d spontaneous response from all over the country supporting ' • 

rongly the move sponsored by uss

The'Committee now feels compelled to.bring the follow

facts to your notice, if or your consideration and immediate

bion on the strength of views received from,the merchants,traders WH 

Dkers, consumers and agents of the country Ho are affected by d 

a sugar control d seek its immediate termination.

The production of sugar in the country uptodate -has touched 
an all time record of 24,10 lac tons in response to measures 
taken by you last year to encourage /production. i

This together with 1,73 lac tons carried forward from the last
year, leaves a total of 25,83 lac tons of'sugar. <•.’

Allowing for a consumption of about 20 lad;tons, it is hoped 
that a surplus carryover of about 6 lac tons will be available 
in the country without any doubt.

Leaving apart the above, happy stock position alone, it is now 
to be noted that 10% to 15% increase is being reported in the 
sugarcane as a result of steps taken by you to raise the price 
of sugarcane and to encourage cane cultivation and added by 
timely and abundant rains in all the cane producing areas,the 
factories should he able to produce atleast 2 lac tons more 
with their existing capacity and the increase capacity of 
newly installed as well as of recently extended factories 
should account for an increase of 1 lac tons more. Thus a 
total production of 27 lac tons can be expected without any 
risk of over estimation, ,

.After weighing the situation you have stipulated.that a 
production of 22d5 lac tons was enough to meet the country’s 
consumption of sugar conviently and you had stated in October j- 
1959. that you would decontrol sugar no sooner the production 
reaches 22n5 lac tons* This remains unfulfilled.

contd,:



6, The buffer stock you have intended to build is now 
built up. Prices have come down, though gradually, 
and now the prices are tending to seek a much lower 
level. Each time there was a rumour of decontrol, 
sugar prices came down but they rose -again when no 
decontrol was announced.

7• Your fear that prices may not rise again is absolu
tely without any foundation in view of the abundant 
supply position now assured due to your foresight and 
almost all sugar merchants associations of the country 
hold the same view.

8. The present machinery set up for the sale of sugar 
has proved a failure. 80/& of the people who live 
in rural areas are not getting sugar at fair prices. 
Government measures are principally ment and dire
cted towards giving relief to majority of the con
sumers. Inthe present case 80^ people of the coun
try are not being befifitted at all.

9. The demand for decontrol of sugar is manifest in the 
country wide resentment proclaimed through press and 
platform and expressed through token protest strikes, 
hunger strikes, demonstrations and deputations all of 
whom have been ignored by you thus far. Even Govtt. 
spokesmen and State Ministers have admitted the fut
ility of control on sugar. 4 parallel example is not 
known when a demand was so spontaneous and its rea
ction on your part having gone so unheeded.

10. It is quite clear that it is only the fear of exce
ssive production and consequent drop in sugar prices 
that has induced the mill owners to preTail upon you 
not to decontrol sugar against an overwhelming 
justification for its decontrol.

11. It is needless to mention that the people are openly 
expressing their wonder at the lack of proper reaction 
on your part in regard to decontrol of sugar, when, 
knowing it too well, that you are fundamentally opposed 
to it, the Cocontrolshould linger on and on. You have 
openly admitted that even the Govtt. machinery could 
make mistakes and had admitted that control breeds 
mal-practices.

12. You must have read the recent statement of Shri J.8. 
Negi, Minister of Food and Civil Supplies,U.P., who 
has revealed in a press conference that the sugar 
position is more than satisfactory. If the situation 
is more than satisfactory in U.P. now then your dec
ision for decontrol should be eminent in persuence 
of your own public announcement that the control will 
not continue a minute longer than necessary.

13. The Gujerat Govtt. has already urged you to decontrol 
sugar. The views of U.P. Govtt. are also clear.

14, The monthly quotas now being released by you are 
abundant. The States are not lifting the quantities 
alloted to them with the sosult that the off-take 
from the factories is poor.

15. The voice of the traders as well as consumers all 
over the country is united in demanding the decontrol 
of sugar. The unemployment caused due to the control 
and hardships experienced by the consumers must needs 
be eAded.

ccntd.



The case for decontrol of'sugar is now abundantly 

clear, any attempt on the part of Govtt. to bypass the 

popular demand for its decontrol can only be regarded in 

terms of an attempt to ignore the inherent right of million 

of the sugar traders to trade for their livilihood and the 

consumers to procure sugar at lower price than prevailing ‘ 

now.

Inspite of the above, if there is still any 

doubt in your mind that you may wish to thrash out in 

order to arrive at an early decision, then it would be 

a pleasure to us to be of service to you, should you so 

desire.

Yours faithfully,

(Rameshwar Dass Purwar)

Convenor.



% 2 OCi W ' _c RAJ YA TRADE UNION COMMITTEE
(OE AITUC)

»ar Com Sriwastava,

SUGAR lilDUSTRY.

Dalvi Building, 
Dr Ambedkar Road, 
Parel TT,Bombay 12.

no doubt be aware that since the last 
in Maharashtra has been paying special

You must 
or 8 months AITUC 
attention to the trade union work in the sugar industry 

i this region. A meeting of Activists working in Sugar 
idustry was held in April this year and a Committee con- 
Lsting cf about 5 persons was formed to co-ordinate and 
lide the activities of our Unions in this sector. This 
>mmittee chalked out a plan for about six months which 
is implemented with a fair major of success. As a result 
f this work we not only strengthened our own Unions but 
iso made a break through in areas and regions where pre- 
iously we had very little or no work at all.

A meetinc of this committee took place to-day 
review the work done and also to plan out our future 

ourse, particularly in the context of the deliberations 
f the wageboard. Com Dance was present in this meeting.

* ♦ >

The Committee decided to organise a campaign 
o demand immediate announcement of the decisions of the 
ageboard and it’s kx implementation by January 1961, at 
he latest. This was done because it was apprehended that 
he wageboard might announce' i t ’s decisions in the lean 
?ason, when the workers’ protest or their mobilisation . 
gainst it’s recommendations may not be possible or effec- 
ive. Details of this campaign was worked out and would 
e implemented forthwith. Similar campaign should be 
rganised All India wise.

It was also decided to call a conference of 
11 Unions working in the Sugar Industry owing allegiance 
o or friendly to AITUC within three weeks of the publicat
ions of the wageboard’s award, to assess it’s effects as 
ell as to plan the future campaign. The committee decided 
hat immediate steps should be taken and all necessary 
reliminaries should be got through quite well in advance 
o that the, conference as proposed above mayib.esheld"...... *........ 
ccording to schedule. • With this end in view it is proposed 
hat the AITUC should immediately, say by the 1st or i2ndi\ f 
eek of November call a preliminary meeting of one qr’twQ 
mportant comrades from each of the State where’ we are' ' ; 
orkipg in the Sugar. Ind,^a,try», The preliminary meeting 
ould then decide on the various details about the Confe- 
e nce mentipnedS ab^aye/^an^ als an ad-hoc
entre for co-ordinating:dur activities in1 the Sucar Industry



on an All India plane. Com Dance will be writing to you 
sep&tately in this connection.

This is to request you to kindly arrange for 
the above Preliminary Meeting. In the opinion of the 
Committee the venue for this preliminary meeting should 
preferably be Nagpur© In the meantime kindly let me know 
the names and addresses of such Comrades so that we may 
also get in contact with them directly. » . *

With greetings.-

Fraternally yours



Wage Board report is being delayed. Their tactic 
seems to be that the Report may go to Govt by 
December. Govt may opine by February and the 
owners will consider and give their decisions by 
April - just when the season closed - so that 
the workers will have no opportunity to think 
and react. They will have to resume by October 
next on the new terms.
This tactic, if it works out as above, has to 
be fought.
So we are planning a central handbill and series 
of meetings, making a demand that the report be 
out immediately and all decisions to be taken 
before January.
We do not want to say anything in advance whether 
the report is good or bad. We do not anticipate 
it and shout against or for it. But speak against 
the above danger.
The workers must be moved and made conscious - else 
the advantages of a Board will be lost. 

t

It is also proposed that by December 1st week, 
a small all-India sugar leaders meeting be called 
in Nagpur -to decide that an all-India conference 
of sugar b^'held as soon as the Board report is 
out, to coordinate the reaction on the report, even 
if it is a favourable report. That will give some central 
thinking to the sugar unions.

Andhra
So you should ask U.P., Bihar^and Tamilnad unions 
to take up the question as above.

18.10.60
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All those sugar mills which produce sugar during the coming 

season (commencing from 1st November}I960) in excess of the 

average of their production in the two preceding seasons (1958- 

59 and 1959-60) will continue to enjoy the rebate of 50 per cent 

in the basic excise duty of Rs.llf25 per cwt. An official 

announcement to this effect was made in a Press note issued by 

the Union Ministry of Food and Agriculture on Tuesday9 27th 

September I960. In the case of factories which went into pro

duction only in the 1958-59 season or thereafter or which did 

not function during 1958-59 and/or 1959-60, the question of 

granting rebate will, we are told, be considered on merits 

as during the current season (1959-60)•

The Press note does not mention anything about the policy 

governing payment of cane prices by sugar mills, because* the< 

decision had already been announced several months ago, as 

early as pKxxikia: in April I960. This decision, it will be re-1 

called was merely a continuation of the policy adopted for the | 

1959-60 season. Accordingly, the basic minimum price for cane 

payable by vaccum pan factories during 1960-61 will be Rs.lo62 1 

per maund for delivery at the gate of the factory, that for cane 

delivered at rail centres being 12 nP less at Rs.1.50 per maund< 

Furither, there will be a deferred payment related to the price 

of sugar realised by the factories. This will be under the for

mula prescribed by the Centre, or under any alternative scheme 

applied in a state or region by the state government concerned, 

with the previous approval of the Centre for linking the price 

of cane with the price of sugar as realised by the factories, 

concerned.
/ // The following Data show at a glance the progress of white 

sugar production during the past five seasons:

•Page Two



'1955-56

1956-57

1957-56

(in tons) 

1,861,837 

2,026,179 

1,977,794

1958-59 1,918,192

1959-60 2,410,000

I \/ Thanks to the Central Government's scheme of incentives 

and the bumper sugarcane crop, the Uttar Pradesh shgar industry 

achieved during 1959-60 an all-time record output of as much as 

1,221,454 tons, a rise of 333,607 tons, acxxixx as compared with 

the production of 88^,847 tons in 1959-60. The production

target fixed for the season was x 1,125,000 tons. The total 

quantity hkxscwk of cane crushed is estimated at more than 12,60 

million tons, as against 9*24 million tons. The average recovery 

of sugar in 1959-60 at 9.69 per cent, was higher than €hat in 

the previous season when it was 9.61 per cent.

1/ The sugarcane crop in Uttar Pradesh during the 1959-60 
------
sdasfcn, as already stated, ves a bumper one. The quantify

actually harvested was 32.03 million tons which compares. favoxmw^ 

ably with 30.77 million tons. The rise in output was eritirely®gg 

due to the increase in the area sown. The total area uijler 
cane was 2,917,000 acres, as against 2.74-7.000 acres. Me 

average per-acre yield of sugarcane was lower at 10.90 tons 

as against 11.20 tons. The all-India average yield was 14*50 W ft -W* ■ tons. It is thus evident that, notwithstanding all talk of 

sugarcane development work, the conditions under which sugar

cane is raised in U.P. have not improved in the least. This W 

unsatisfactory state of affairs is bound to persist so long 

as cane growers are assured of a definite return in the shape 

of a substantial minimum price linked only to quantity and not 

to sucrose-content, as well as a share in the price of sugar 

realised by mills.

......................... Page Three



1/ / SUGAR OUTPUT IN STATES | /

The total production of sugar in India during the 1959-60; 

season (up to 7th July I960) was 2,400,763 tons# The optttfcfci < 

quantities actually produced in the different States are 

indicated below:-

Horthernlndia Tons

East U oP • 405,746

West U *P o 815,708

Total....1,221,454

Bihar 325,032

West Bengal 8,808

Punjab 100,704

Rajasthan 12,053

Madhya Pradesh 28,252

Assam 4,236

Maharashtra 392,012

Gujerat 9,286

Souther/) India

Madras 69,208

Kerala 9,287

Orissa 2,775
Mysore 86,128

Andhra 136,988

Total.......... 2,400,763

&&&&&^
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(v) ?o/m qqfn qT trrax qsqq
fwfffW fqcsqcs qgq, qrqqt f^qrq w ^r uo fq^ar-

i^aY ^5c5 3<T^T. qrfqqTq faWr, H^fNT qHTT, q^T 

T^at F5T^ wrft 3JT%FT. SJTf^ ‘-q^q vTT^T ^TH^TTT^ ^FH 
TTqFTHT FTTFTT 3ITf«fr $qq, WT^ qTBrT ttst, q^Y 
q?ar ^fh qwfa fqqrrrn Wt qTfs^r.

^FH HgOT^ FTTOT ^THTTTT^ ^FH JTqvqTTTqFT qT 
f?w ^tttt^t FrpqfqT q qqT^T siTf^ qfrftqFfNT fqqrr 

ttbI, q fqqq qqqt ^FH^MTqr fq°tq

qT^tr %F5T FIT WT f=T4qTfqT« HTrTT^JTFftF? HM f^^TXT®qT 
^inqirTHt snqcfT q>q q^ tvi, 
qT ^TqqTT fqvtqT f=HqTfqTs srr qTFTfqrqqq qqrr
TTTT^ Wt FFn> st SHT fH. FTT^T ^TFT qT>.

(sj ^fh nwrqr fMq ^^gq'fq nq fWrwiT 
qTqr TTq’TTTTT'r frt, •faq^, qifq qrqfT't 

HTq^tqT qiqTq - ‘ fw
ht ’ qqT qr^ft- aq^rr Wr qrf^, fq^q qnqqTTT- 

fftw q TqTfqrs fstt ^Tqt qqTVtq't TTH’n’TTqt 

^Mgaq4®XqTf^ WTz^TqTOT Flq FTTOT ^TqqTTTTt 
-q-an ^q-r^, ar ftht qi%.

gq^ »- qt. g, tt. $qgq.

qgqhw <-ar. qg^r fq^.

fq. ?<-s-slo.

qrT® 3TTq q?qTT^ qgr ?tToT.
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HEAD OFFICE

Trade Union Centre
Maliwada, Ahmednagar

( Representative and Approved under the Bombay Industrial Relations Act )

‘Ref of 19 &0 •

GENERAL SECRETARY

PRESIDENT 
D B. BELHEKAR

Afimednagar 

“Date 2.-___ 19 £

ANCH OFFICE

Ivandi Sugar Farm
Bist. Ahmednagar

The Secretary,
All India Trade Union Congress, 
New Delhi.

Dear Comrade,

I am enclosing herewitu a copy of a report of 
our activities in Walchandnagar for your information. 
The application for affiliation ofthe In^apur Sakhar 
Kamgaf Union will be sent to you soon.

Yours comradely,

(M.M.Katre.) 
vice President. Indapur 
Sakhar Kamgar Union and 
Winter of Sugar Workers 

- Commitee of the MRTUC.

Cony f.w.cs. to . -
Com. K.G.Shriwastava, —---- , at

Few'Me Printing Press, Rani Jhansi Road Rew Delh • 
with^ request to publish the enclosed report.

editor Trade Union Record



.BEGIN TO ORG^ISE

Walchandnagar, which originally started 30 years back as 
a small Sugar Factory with its wn farm attached to it, has now 
developed into a^ndustrial estate on the borders of Poona- 
Sholapur and Satara Districts in the Maharashtra State. It 
comprises of a big Sugar Facto y with 2,000 ton daily capacity 
and a sugar cane farm with am area of 18,000 aeriesIt has. an 
Engineering industry which manufactures sugar ixJute^r^s mchinay 
(85 % cl’ the requirement of sugar refining plant are manufactured 
here) which is fastx^rwing growing. An alcohol distillery, Oil 
mill which manufactures vegetable oil( Baida, Soap.etc. ) and 
other ^ma.ul plantstwMch manufacture plastic articles, coclection 
-nery etc. $n its^€,65 square miles^^tb 15,000 workers -arc- 

^Pe—fKmdunted hy the same^concem.

Inlsp^ite of the ) Indiaik Trade Union j^rogr^ss. elsewhere in the 
country । the workers' in the Walchandnagar industries couid not 
organise themselves uptill now. All the attempts of orgdtiisa- 
-tion were ruthlessly suporesded • civil liberties were xituai# 
virtually absent, for these(/workers. No Trade Union worker 
could enier Walchandnagar arid continue.his activities without 
ueing instantly defected by its ^security department which - 
physically ousted all such workers.and the organisation a-ike.j 
There is one company-sponsorea Union which is affiliated to 
luTUC, whicn always safeguards the interests ojtae employers 
Shri Gulaocnand,the son of Late Walchand Hirachand, the t 
industrial magnate-in India.

ji are 
in I.

Consequently Walchandnagar workers remained the most 
exploited lid down trodden. Tae ^ges of Sugar Industry voild 

the lowest as compared to the existing wages in -ugai ind

basis and tl>eir wages rai^e .t ee refgive „free.. ration. 
The only ad<.ed benefit is t a In Engineering iudffl|
of which is only Rs. 3.- P| allowance is quite
ZSa^n^enSneeri^Wtry elsewhere

l?rkrs whddh was held ®n Poor>aon C.O-.--1960, on behalf o- the Maharashtra Rajya Trade Uni-on 
vommitvee , which was attended by /Shri-5. A. Dange .it was decided 
coat... hi snould pay special attention to srgnixsE nrginxse.: i
orgnise the Talchandnagar Workers and accordingly MRTU6 sent W 
special orgnisers to that area. The orginisers or^tmised 
trie workers m the Sansar Co-Op. Sugar Factory (Bhavanina‘’ar) 
which is at a distance of $0 miles from Walchandnagar in the - ’ 
local , area of Indapur TaIuka( Lhder the Bombay Indus tM 
Relations Act, the Union with the largest membership^is ^declared 
as Representative l^iion). The workers of Bhavaninagar have 
thtown the yoke of the INTUC union there and are unanimously 
.joining the Indapur Sxixkx Sakhar Kamgar Union, under the 
leadership of MRTUC^ V)ith the help of bhavaninagar workers many 
of whom were formerly employed in Walchandnagar contacts were 
established in Walchandnagar and a rail# of workers, agriculture 
laborers and small peasants was organised on 15-9-1960 at Kala^nb 
ore mile away from tka Walcahnadnagar. Inlspite -of allx attempts 
by the management to s^jua the pvorkers, the ’rally became a 
starting signal for the workers, and 10,000 of them attended the . 
same, besides 5000 others. The ral#y was presided over by Shri 
vasantrao Pawar advocate of Baramati and leader of Peasains and 
Workers1 Par#y. The rally was addressed by among others by — 
Sarvashri Nana Patil ,M.P. Karmavir Dadasahib Gaikwad, M.P. 
Sant--ram Patil, M.L.A. J.P. mali,M.L .A. Londhe,M.L.A. 
L.M.Katre, E.G.Pandharkar(General Secrtary). More than 50% of

—2—



of Walchandnagar workers are weo-Budhist (formarly members of the 
Scheduled caste) and the appeal ..of their leadeiishri Dadasahib 
jaikwad went a long way in-orgnleanp the workers to^call of the 
Union. The rally has created enthusiasim amongst the workeirs 
and mat»s enrollment of membershi-p has been has been undertaken 
7/ithin one week of the rallyf 500 members have been enrolled the 
orgibisers are fonfident to reach the target of 5000 members wxXii 
witnin a coupler of months. It has been decided to affiliate X’ 
this Union to the AITUC.

Workers in other industries in Walchandnagar have also —1 
started to enroll themselves in Walchandnagar Industries Kamgar 
Union. I



THE SHRIGONDA TALUKA SAKHAR KAMGAR UNION 
( R. No. 2189 )

• « ( Representative and Approved under the Bombay Industrial Relations Act

HE*kD OFFICE

Trade Union Centre
Maliwada, Ahmednagar

PRESIDENT 
D B. BELHEKAR

GENERAL SECRETARY
M. M. KATRE

‘Ref No. 19^0 '

To •
The Secretary, 
All India Trade Union Congress, 
New Delhi•

BRANCH OFFICE

Belvandi Sugar Farm
Dist. Ahmednagar

Ahmednagar

Date „ 19 -

Dear Comrade,
I am enclosing herewith a copy of a report of 

our activities in Walchandnagar far your information. 
The application for affiliation ofthe Indapur Sakhar 
Kamgaf Ubion will be sent to you soon.

Yours comradely,

(M.M.Katre.)
Vice President* Indapur 
Sakhar Kamgar Union and 
Member of Sugar Workers 

-Commitee of the MRTUC.

K%.Shriwastava, Editor Trade Union Record 
,inff Press. Hani Jhansi Road New Delni.
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haran Bhartla 
I - Prisident, 
\YI SANGH LTD. 
KANPUR.



The Control of sugar in India has had a chequered 
history. Though sugar is not the most important food 
for human consumption, it was the first commodity to 
attract Government’s attention and to be brought under

■ control in 1942. It was also the last to be decontrolled in 
1947. , ’/

Even after decontrol, the Government’s interest in 
the regulation of sugar distribution did not cease. The 
Mills were allowed to sell in the open market only such 
quantities of sugar as were released by the Government 
under a quota system. This regulation was enforced in 
a peculiar fashion. The quotas were increased and 
decreased arbitrarily, and there were no fixed dates or 
timings when these quotas would be released. This 
prevented the sugar trade from attaining any kind of 
stability despite decontrol.

Be as it may, since the first lifting of the control 
on sugar, the Government has been allocating to the 
Mills a fixed quota for sale in open market. More than 
this quota the Mills cannot sell in the open market. The 
Government’s policy in the release of the quotas has been 
strange, that is'‘ they have been increased and decreased 
arbitrarily. So has been the case with the quantities of 
quotas, and the dates of release. This prevented slavili- 
sation of sugar market.

In 1958 the Government again imposed partial 
control on sugar. With the control of price, the Govern
ment also introduced in regard to U^P. and Bihar Mills,

I



the practice of sales of 25 percent of the sugar produced 
on the basis of tenders, which caused many difficulties. 
This tender system brought into sugar trade many people 
who had no previous experience of.it. There was no 
time limit for the acceptance of tenders, and the tenders 
were liable to rejection on the slightest error in them. 
The difficulties were further aggravated by the Govern
ment’s accepting tenders only from certain markets. 
There were unnecessary delays in the arrival of sugar 
stocks in, markets and the prices started going up.

Upto March, 1959, there was a price variation of one 
to two rupees, but in that month the Government all of a 
sudden reduced the quota from 1.66 laktons to 1.50 lak tons 
and later on this was further cut down to 1.40 lak tons.' 
This strange and shortsighted action of the Government 
created a crisis in trade and artificial scarcity in the 
markets. While there was no dearth of sugar in the Mills 
godowns there was not enough sugar in the market to 
meet the consumers demand, which generally goes up in 
the marriage season and when the summer season 
comes. * «

It may be recalled that India’s sugar production in 
1958-59 season was 19.19 lak tons. Together with the 
previous year’s carry-forward of 2.50 lak tons, this meant 
that 21.69 lak tons sugar was available for distribution. 
Had the Government maintained a monthly quota of 
1.65 lak tons, this would have accounted for only 19.80 
lak tons in the year, leaving 1.89 lak tons at the end of 
the season, to be carried over to the next one.

dties heeded noUnfortunately the Govcrnmenf a
advice, and they went ahead wUh the)f »Whof arbitrary 
control and regulation of sugar trade. no fault of
theirs the traders were blamed by th$ consumers for the 
shortages and for the rise in prices. The trades, who in
cluded many well known patriotic people, were- dubbed as 
profiteers and blackmarketers By the people, .who did not 
appreciate what was really responsible for the difficult con
ditions in the market. Not satisfied with these steps, the 
Government placed a further obstacle in the way of move
ment of sugar, by stipulating that sugar could not be moved 
from the mills to the markets by road. The talk of the 
possibility of Government allowing export of 50,000 tons 
sugar to earn foreign exchange also aggravated the 
situation and helped to creates bullish sentiment in the 
market and the prices shot up .further.

• ' ■* €1 ' ■ V v
For this price rise the traders were not at all to 

blame. Sugar traders are not less patriotic than any 
other people in the country. They have always been 
keen on serving the best interests of the consumers, for 
the long, experience of tradi has convinced them that 
their interest,, and the consumers’ interest are not 

inseparable. Confronted with this uncalled for rise in 
k^the sugar prices, the traders have also done their best to 

mitigate the hardship to the people.

When prices in April, 1959, shot up all of a sudden, 
the sugar merchants of Kanpur made whole-hearted 
efforts to keep the prices down; Tli&j/ did everything 
that lay in their hands td achieve this object. Even 
hunger strike and picketing were resorted to by them.

■ ■ - ': £■. 'k.! *
■ • • ' .
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As a result of these vigorous efforts the prices came 
down by Rs. 11 to Rs. 12. We are proud that under the 
Shakkar Vyavsayee. Sangh we voluntarily opened 170 
retail shops in the city, and a: loss of profit, we1 were 
able to serve the consuming public. This action was 
unique, in the history of trade, not only in Kanpur but 
in the whole country perhaps. But, when in spite of, 
all this, the traders are blamed for the price rise, we are 
naturally hurt,' and we wonder what right have those 
people who live in glass houses to throw stones 
on others. .

The upward tendency*1 of prices, as noted above, 
however, continued and this could not escape the atten
tion of the popular Government, which also tried to 
check this trend. But the situation it seemed, had 
gone out of control, and the Government, it appeared 
had no alternative except full control, which was imposed 
for the Northern India in July last year. The Govern
ment, however, also simultaneously increased the quota 
releases, the quota having been stepped up to 1.75 lak 
tons upto February last. From,April this year the quota 
has been further raised to 1.85 lak tons. The increase in 
the quotas, however, was like locking the stable after the 
horse had bolted. If failed to produce the effect it 
would have had the quotas been increased last year 
when the prices had begun shooting upward due to 
scarcity of sugar in consuming markets. Had the 
Government acted in time there' would have been no 
need for imposing such a rigorous control as they ' were 
forced to. ’ ‘

Sometimes controls may.be unavoidable, but it can
not be lost sight of that they also produce reactions which 
are not good for the social and economic health of the 
nation. A sentiment of scarcity is automatically created. 
Fear ,of shortage and risq,in prices leads to hoarding. 
The very rigour of control, without which it cannot be 
successful, gives birth to corruption and anti-social activi
ties. The consumer in jyhose name the control is 
imposed gains the least from it. He cannot get beyond 
the allocated quantity, and. has no pption but to buy 
whatever offered from the ration shop, whatever the 
quality. Long queues at ration shops and waste of 
many man-hours become unavoidable. The benefits of 

...an open competetive market to the consumers are not 
,, inconsiderable, and these all are lost in a controlled 
, .economy. The working of the Government regulations 

is naturally expensive, and the price of it all has to be 
borne by the consumer.

It is, therefore, no wonder that the present position 
of sugar trade in India shoul’d be a cause for anxiety. The 
consumer complains against high prices, and the trader 
bewails the- loss of his bread. The authorities also do 
not seem overnappy with the present situaiion.

’ ■ ' 1 A
While the production of sugar in the last season had 

declined, coming season’s p^djiction is expected to be 
higher. Even now the Mills are engaged in production, 
and upto April 30 this the season Mills had already pro-
diked 23.21 lak tons sugar. ; Very wisely the Government 

•, have , by reducing excise dutyi&by about Rs. 4 provided 
the necessary incentive for greater production. Otherthe necessary incentive for g;

$



similar facilities would give a further fillip. If such aids 
are given timely there should be no difficulty in attaining 
higher production targets. Increased production besides 
meeting internal demand can also help in earning foreign 
exchange. It is estimated test production this year will 
be 24 lak tons. March rains have led to early sowings, 
and good cane prices are responsible for larger sowings. 
More sugarcane would lead to greater sugar production, 
in the next season.

We had estimated in our correspondence with the 
Hon’ble Shri S. K. Patil, Minister for Food & 
Agriculture, that the production this year will be 24 lak 
tons, when from all sides the expectation was only of 
21 lak tons. We are happy that our estimate of produc
tion, is now expected to come true. If nothing untoward 
happens, production of sugar in the next season will be 
more than this year.

The Hon’ble Shri Patil oh several occasions has said 
that with the attainment of 2.50 lak tons reserve, the need 
for sugar control, would disappear.. The production 
figures so far leave no doubt that after meeting the 
entire consumption demand there would be a surplus of 
5 lak tons. This belief is strengthened by the fact that 
consumption in the five months ending 30th March was 
7.74 lak tons, which gave a monthly average of 1.55 lak 
tons. On this basis the year’s consumption would be 
18.60 lak tons. Even if in the remaining seven months 
consumption is estimated at 20,000 per month extra, the 
total consumption for the year in no case will be beyond 
20 lak . tons. This year’s lower sugar consumption- is 

mainly due to greater production of Khandsari and its 
free sale. As the production of Khandsari goes up the 
consumption of mill sugar would go down.

Vpto April 30 production was of 23.21 lak tons. As 
the Mills were still working a further production of .50 
lak tons was anticipated and it was estimated that the 
seasen’s total production would go up to 23.75 lak tons. 
By adding the carry forward of 1.75 lak tons from 
previous year, we have a total of 25.50 lak tons sugar 
available. After meeting the consumption for the year, 
this will leave a surplus of 5.50 lak tons.

Another notable point ' in this connection is that 
whereas in the above five months the Government allotted 
8.75 lak tons, to the mills for sale, mills had actually 
issued only 7. 74 lak tons, leaving 1 lak tons with them. 
Why this happened is not known. Perhaps the actual 
allotment was less by 1 lak tons or the sugar might not 

 

have been lifted from the rj^ls despite allotment. The
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this lies the benefit of alb People’s and country’s interests 
demands it.

We appeal to your public spirit and patriotism to 
help in the lifting of this control, whose continuance 
further is not at all justified. In fairness to all, we hope 
you will be pleased to use your influence with the Govern
ment so that a right decision is taken betimes, and the 
country rid of the unwanted and irksome control of 
sugar.

We Remain,
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7 SHAKKAR PATTI DELHI 18th NOV/1960
FOR KIND ATTENTION OF MEMBERS PARLIAMENT^. i ( / ■ ;i

- WHY DECONTROL OF SUGAR IS NECESSARY v /

I draw your kind attention to the proceedings of the Question Hour of the Parliament 
bed 26th August, 1960. Where following questions were discussed :—

(1) Whether Govt, intend to abolish control on sugar in view of production being 
over 24 lakh tons in 59-60 and a carry over of 1.73 lakh tons as against annual 
consumption of 20 lakh tons ; and L - . .

(2) Whether export would be undertaken in view of the increased production of sugar.
Honble Shri M.V. Krishanapppa, Deputy Food Minister informed the JIpuse on further 

iplementry questions, various things which require your immediate attention.
First of all Federation is most grateful that the important question of decontrol has x 

n raised keeping in view the fate of those TEN LAC of people who are.idle and most of*1”*' 
;m are now starving. In this connection Federation has discussed all points referred to by 
ri Krishanappa on the floor of the House and bring to. your kind notice the following true 
ts for you further information. Honble Speaker permitted DEBATE,on this subject on 8th 
□tember, 1960, but due to untimely death of Shri Feroz Gandhi on that date, the same was 
stponed for the current session. It is hoped that debate on sugar will be allowed soon.

Shri Krishnappa pointed ouk two main reasons for not decontrolling sugar (1) To 
tch the current crop. (2) To keep in view EXPORT at the time of surplus. In respect to./M 
jse two main points it is necessary to mention :— . . .

(a) That so for cuiTent crop is concerned it is bumper one which would break all 
previous records. Although Directorate of Economics statistics, Min. of Food and 
Agriculture published on 18th August 1960, that coming crop acreage is about 2 J 
Lac acre more yet ozur Honble Deputy Minister had doubts about it. Further 
interesting, that Cane Commissioner Lucknow on 3rd August, 1960 called leading 
members of Iddian Sugar Mills Association (U.P. Branch) and informed them that 
only in U. P. this year there is more acreage of about 4 Lacs acres. On this Mill 
owners have started their factories early this year. ’ ;

The crop position is much more satisfactory and according to crop estimates 
the current production would be not less than 2’ Lac tons. .

'Under the circumstances when there is surplus of about Six lac tons (after 
meeting country demand) on 1-11-1960 and about Seven Lac tons surplus estimated 
in the current crop how the quesion of Scarcity or Rise in prices comes.

(b) As regards Export there is no objection from any corner to eatn Foreigh Exchange 
but our Honble Deputy Food Minister himself admits that (1) price of Indian 
Sugar is much higher than the world price (2) That India can export sugar only, 
if some country comes forward to buy at these high rates. . 1 / <

Export policy has not yet been decided and on the other hand the current 
crushing has already started which estimates much higher production than the 
season 1959-60. Moreover India is not the member of the International Board 
and unless a country becomes member, it is not possible to Export Sugar to any 
country. . ? , • -a v

Most important point which requires your immediate attention is that Indian 
Govt, had already surrendered 1958-1959 export quota of One Lac ton and out of 
quota of 50,000 ton now granted it seems that nothing has been exported although 
quota was Announced two,months back. Secondly our Govt, will have to apply to 
World Sugar Council for Export quota and that will take atleast six months ■ to 
arrive at any decision. These all factors prove that if at all out Govt, is able to 
export (which we doubt very much), that would be nqt before middle of 1961. But/^ 
byt hat time there would be a surplus of about 13 Lac tons in the country.

Now other factbrs are being placed before your goodself which vpould prove that the 
ntinuation of control in these circumstances is not required at all. , , .

Truly speaking the factors stated, by the Honble Depty Food Minister on 26th Augst/W 
60 were simply an eye wash and to* avoid the demand of decontrol. No minister would give t 
ch statement before th^ house knowingly the following important points. It seems that-^ 
ntrol is being maintained for SOME POLITICAL REASONS and not for any scarcity orS ' 
se in' prices for which it was imposed. Kindly see the following important points.

1. Govt, is giving publicity that American markets are interested in buying Indian' • 
gar but for this it is necessary to keep in vie^ that' so . for America was buying Cuban 
gar which is considered to be the best and refined sugar and similar quality is hardly manu- •< 
;tured in India., Specially during control period the quality of Indian Sugar has been much 
graded. Thus it can b& persumed .that America would not be interested to buy this quality^ 
gar some time tillr the quality is. imporved. .

■
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is no
genuine case
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or increase of prices does not arise.; , ' ;
6. During control time Sugar Mills have degraded 'their quality arid mostly in all 

mgar mills are supplying D—29 quality sugar but1 they are marking -on the bags as 
and as such making undue profits, charging liigh price according to price differential 

ol price D-29 Rs. 37/85 nP, C-29 Rs: 38/22 nP, B-29 Rs. 38/97 nP, A-29 Rs. 39/59 nP.) 
iltimatey consumers suffer.' J L

4. Govt, fears that ori the anriouridemerit of Export policy the pricQ’bf; Sugar may not 
iipword trend hence for the protectibn to the consumer, it is suggested that, stock of 
Lac tons of Sugar may be kepfT for emergency purposes and the ■ balance may be 

‘ted. . ,t J" ■* ‘ -■ ■■ / . - .
5. There is also feat in the mind of the Govt, that due to heavy surplus ‘of Sugar in 
untry, prices may not fall so that industry or cultivator may not suffer. For this it is 
ary to mention that when monthly releases are being made by the Govt.’/ the question

your Honour ijie true fact; 
Thanking you., J/.: ,

<1 • -74

2. Govt, says that at present State Govts, are not in favour1 of decontrol and /they 
tified;because some of them are earning a lot. When some of the State'' Govfe. are 
.' profit of Rs. 2/- to Rs. 6/- per,maun^ (over Abd above t)i0^ control, prlqe) why those 
should recommended decontrol.' It is necessary5 :to mention that ’ CONTROL WAS 
SED for the benefit of the CONSUMERS but the consumer is now paying much more
price than he was paying in free trade period. This proves that Spga^ .Control was 

id for the.benefit qf the SUGAR MILLS and not for the, consumers
3. There is control on sugar only in U.P., Bihar and Punjab and
leen exempted. Although MAHARASHTRA and South are also producing quite 
nt quantity yet there is no control on those Provinces and the reasons could be judged

7.,' Shri Krishapappa informed the house that only few dealers are. ip favour of 
trol and it seems that he said under the impression because his own province is not 
‘d otherwise he knows very well that how many representations from,all over India, he 
etting and persons involved, there in.,’ /

(a) Honble Minister knows, how many thousands of telegrams were-reed, on 7th July 
I960 in Food Ministry from Sugar Merchants Associations of All India and it is 
not understood why the Honble Minister claims that only few defers are in favour 

' of decontrol?.*' ' .
(b) FEDERATION OF INDIAN CHAMBER OF COMMERCE & INDUSTRY has 

also recommended to the Govt, for' the DECONTROL OF SUGAR, vide their 
letter dated 15th July, 60, but if few people are interested why such body should 
recommend our*case.' '

8. HONBLE FOOD MINISTER SHRI S; K. PATIL inauguarated the Conference 
I India Sugar Merchants in Oct. 59 at Kanpur and assured the trade that he would 
ve the control aS soon as production’touches 22.50 lac tons: (Production 24.10 lac tons.) 
ar hopes were given even after that ’/but so far he has riotfulfiled any of the promise.

9. On 21st July, 60a qeputatiop ,pf the , Federation of All India 'Sugar, Merchant 
nations waited upon the Food Minister Shri S.K. Patjl and it was very surprising to note 

he told the deputation TAHT CONTROL WAS NOW BEING MAINTAINED SO 
T PRICES MAY ^0T FALL AND'/ THAT INDUSTRY W^S/NOW NOT IN 
OUR OF DECONTROL. IT IS THUS CLEAR THAT CONTROL' WAS NOT IM- 
3D FOR THE CONSUMER BUT IT WAS IMPOSED TO HELP THE MIIL OWNERS.

10. Why Industry is not in favour af Decontrol, for this it is .very clear that they 
• the Bumper. Crop, position of the current season. Moreover, as . soon as the Export 
y is Declared, Mills many dictate terms for Crushing of Extra Sugar-cane. In these 
instances ultimately.cultivator would suffer. Jib. ; ; > i / o. / .7

11. As the Minister concerned was not prepared to decontrol sugar trade submitted 
FORMULA on 26th July, fib’to THE MINISTER requesting that rehabilitation of 
lacs of people who’ are out of jobs is ’ required immediately otherwise they will be 

d. Accordingly a suggestion was made that1 to rehabilitate the trade to some extent 
. should allow 50% of the quota to trade for free’sale in that specified State. This 50% 
be given out of the'quota now1 being allotted'to 'each state Govt. It was suggested that 

may keep all type’ of controls for sometime more; due to fears in their mind, but 50% 
be given to trade for free sale in market and watchithe reaction. In case trade proves



M 9 NOV I960

GOVERNMENT CF INDIA 
DIRECTORATE GENERAL OF EMPLOXNENT 4 TRAINING 

MINISTRY OP LABOUR 4 EMPLOYMENT

So. 0l/ll/d/60<Sugar)
Naw Delhi-2.

November 18, I960.

Fran
Dr. Sji. channa.Director of Employment Exchanges

Io

Sir,

The Secretary, 
A.I.T .U.C., 
4-Ashoka Road, 

>New Delhi .
? 1 "

Subjecti Assessment of Educational and Technical 
Training Requirements of production 
process workers in the Sugar Industry.

I a directed to en "Assessment of Educational a
.me a copy of report on_ _ . Technical Training

Requirements of production process workers engaged in 
the Sugar Industry. The assessment is based on data collected personally by occupational analysts from Sugar 
Industries. The study has been made possible by a grant to the Government of India by the Ford Foundation.

8. In order to ensure an adequate supply of 
properly trained workers, ft is felt that an assessment of the actual levels of education; and technical training 
considered necessary and desirable in various industries should be collected* The/present report is a step in 
this direction. 1 Xour attention in thia connection is 
particularly invited to Chapters I 4 II and to the 
Appendices VI & VII.

3. It will be appreciated if you could kindly let this Directorate have your comments on this draft 
report at an early date.

....

tntlo I

Xours faithfully,

(KAJI. Namblar ) 
for Director of Employment Exchanges.
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^connection.

There is^aiPappiSihfinsian that the announcement of the 
Report and Govt’s opinion may come by the end of this season 
when the workers* protests or their mobilisation may not be 
possible or effective.

It Is also feared that in the next season when the wor» 
kers will be taken back the employers will make attempt to 
dictate their terms on the workers as only those workers will 
be taken back who will show readiness to submit to the wishes 
of the employers. This will be a serious blow to the workers 
as well as the TU movement. Hence, it is suggested that we 
should start preparing right from now to foil these attempts 
and demand an early publication of the report along with the 
opinion of the Governments

4e would like to hear from you at an early date about 
the situation existing in your state as well as the poasi- 
bill tie s of steps you can take on this issue.

✓

'Ath greetings,

Secretary



(By Ram Asrey; General Secretary UPTUC)

The Central Wage Board for Sugar Industry came into 

existence in December, 1957* It is still said to be deli- 

berating somewhere in the south. The authoritative informa

tion earlier had revealed that the Board will submit its 

recommendation by September - so that the Government of India 

central office by November and they could be give effect in 

1960-61 se as on•

Now the whole time-table seems to have been changed - 

the Board is delaying submission of its recommendations. It 

is feared that it may submit its report actually in December

and then the Government of India may take 2-3-months 'to decide 

about the same. Naturally, the employers in their turn will 

take time for "consideration” of the Report and by that time, 

the season will be either over or just at its end.

The tactics seen to be that the workers may not get an 

opportunity to think and react as they will resume only in 

early November, 1961.

Meanwhile the government and the employers are busy in 

helping each other with the ’measures* to increase production 

- after all increase in production is in national interests I 

The Government of India have again offered to continue rebate 

of 50^ in the basic excise duty of Rs.11.25 per cent, to all 

such sugar mills which produce sugar during 1960-61 season in 

excess of the average of their production in the two preceding 

seasons•

To the demand of the cane-growing peasants the governs 

ment had already given deaf ears and despite last years agi

tation the prices of sugar-cane shall remain the same i.ei 

Rs.1.62 per mand for deliverly at the gate and Rs.1.50 for 

delivery at railcentres.
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According to U.P’s Industry’s Minister ShrdXH.N. 

Bahuguna, UP Goverment is reported to have submitted cer

tain proposals for acceptance to the Central Government 

which it implemented will increase State’s sugar output by 

4100,000 tons per annum. And this increase is to be over 

and above the record production of the state in the proceed

ing season, which is 12,21,454 tons, a rise of 3,33,607 tons 

as compared to && 8,87,847 tons of 1959-60. In fact the 

sugar industry all over the country achieved an all-time 

record in 1959-60 season by producing 24,00,763 tons by 

July 7, I960, the previous maximum being 20,26,179 in 

1956-57.

Last week Sugar Millowners’ Association Chief is

reported to have once again raised the question of increas

ing price of sugar inside the country. It is well-knowna 

that for long a cry has been raised for the decontrol of 

price of sugar in view of the increased production.

Having failed to have got decontrol now these ’patriot 

owners are raising the cry of increasing sugar prices inter-] 

nally to that with a view to earn "foreigten exchange” the

sugar stocks may be exported on still lower price to U.S.A. W 
■'W

- of course Cuba being two revolutionary, we cannot refuse 

to be even this much humanitarian just as not to export 
■sugar to America.

The sugar-season has started - and AITUC unions

working in Sugar Industry in Maharashtra and Western Uttar 

Pradesh held meetings at Poona old Meerut respectively last 

week. Can .S.A. Dange attended Poona meeting. After kaocKiRg 

having reviewed the position with regard to Wage-Board the 

two meetings demanded immediate submission of the Wage Board 

Report and Government decision on the same by January, 1961. 

The U.P. meeting haa decided to hold a Sugar Workers Confe

rence in Shamli in the last week of November in which AITUC 

unions from all over the State are expected to participate.



The A.I.T.U.C. is further considering of holding an 

All-India Conference of its affiliated unions in Sugar 

Industry sometime in December. To prepare for this con

ference one or two leading comrades from each States are 

expected to meet in 2nd week of November.

The AITUC wishes to ensure fair price of sugar came 

to the grower and sugar at reduced prices to consumers, j
I 

The workers and peasants together engaged in this indusrv 

with the patriotic support of the people from all over tfa 

country must move - as SUGAR IS SHE CONCERN OF ALL AND I® 

CAPITALISTS IN THIS SECTOR BE ALLOWED NO MORE TO FATTENf 
fl 

THE LOOT OF THE PEOPLE AND MERCILESS EXPLOITATION OF WOR* 

AS WELL AS PEASANTS. , fl
fl ■□fl



The lie neral Secretary, 
A.I.T.U.C., 
4, Ashok Road, 
New Delhi.-1.

Dear Sir,

14, Old ougar Fgctory

Wg are herewith enclosing a letter addressed to the 
Labour Commissioner and Secretary, Implementation and Evaluation 
Board, U.P.Kanpur for ycur kind perusal and needful action, 
because if these writs are withdrawn by the employers then we 
can get a grand success in enrolling of members of our union 
in this crushing season end defeating the I.N.T.U.C.union very 
badly.

Apart from this the Wage >oard of Sugar Industry of Indi 
have submitted its report to the Govt. of Indiarf and the same 
has been placed in the Reuse for needful action. We are urgent 
need of the same. W« shall be thankful, if you kindly let us 
know at your earliest passible convenience whther all volumes of 
the same are available for purchase, If so , please let us know 
fUll particulars so that we may be in a position t« purchase 
all vajumes of the seme., as the crushing season is going on 
and every workman is very anxious to know its details and 
particulars.

Thanking you for early reply.

Yours faithfully,

(B.S.Chauhan)
Member, U.P.T.U.C.,

Old Sugar Factory Compound, 
pilibhit. U.Fe
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14, Bid Sugar Factory 
Compound. Pilibhit.
Bated .12*1968*

The Labour Commissioner* and Secretary, 
Implementation and Evaluation Board, 
Post Box No. 228, 
toRur.,

Be or Sir,

The Employers of U/S L.tt. Sugar factories A Oil Mill (P) Ltd,

Pilibhit, U.P. are actually indulging in unfair, labour practices* In

breach of tha Gode of Bieeipline they are arbitrarily entering lata the

agreements out side the courts with the rfval union vis- L.H. Sugar

factories Masdoor Union, Pilibhit. The cases which are referred to

adjudication and are decided in favour of the workmen are not implemented

and in every such case the employers go in writs. They are members of the

Indian Sugar Mills Association. Within a period of a year they have filed

four writs, which are all on the basis of decided points. The details of

which are given as under x

S.N.jtt.G.No under which j Case Bos. ( Bate of decision] 
(cases wore referred, j j of th® Labour J

_J1______________ I________ I. ciMrVtr. T&BuaslL

Writ Ne

1. No* 844(Reference)* Case No.28 
1T4-MBB)-1W datidof 1958. 
14.4.1958.

Bedded by the Writ N0.833
Labour Court,Bare illy of 1959 
on 24.1.1959.
enfarsad published 
on 18.2.1959.

2 No* 258 (Reference) 
143-B(BR)/193T dated 
18*4*1958.

Case Ne. 
22 of 

1958.

decided by the L.C. Writ Petition 
Bareilly on T.11.58 NO.65T of $8* 
and published on
13.12.195 9.

3 No. 621(LC)/XV1II-LA 
-4B(BR)/1959 dated 
19*8.1959.

Case Na. 
42 of 59

1 No.819(Reference) 
135-B(BK)-5f dated 
29* 18,195 8.

Caso Ne.

IS 58

decided by the 
I.T.(I)B.P.
Allahabad on 
28.11.59 and 

published on 
23.12.53. 

decided by the 
L*C*Bareilly 
on 16*12*59 
and published 
ABdliaiaiXa,...

Writ petition 
Ne. 439 of 1988

Writ Petition 
No. T85 of 19<

>3 have the pleasure to approach this Beard to interven^in the

latter and persuade the employers to withdraw them at an early date

Thanking you

me Pi’-t Labour Union, Yours faithfully,
jfli-lbH.il • kL • P«)

Secretary*
Pilibhit Sugar Mill Labour Union* 14,Old Sugar*

>py forwarded for information Vn? ne

•2.‘;Sri G.S. Sinha, Joint Seoy,U.P.T.U.C. and MemberTl.valuatien Gemmitt;

S.N.jtt.G.No
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1. B.S.Dhume, MRTUC
2. Subba Rao, Shakkarnagar
5. Pamba River Factory Workers Union, Kerala

Tour letter asking for supply of 
copy of the Sugar wage Boards Report. 
The report has not yet been printed. Only 
a cycloed copy was placed on the table 
of the Rajya Sanha on December 9*

we are publishing the official 
suamary released by Goveraiaent, In the 
TRADE UNION RECORD dated December 20.

With greetings,

Tours fraternally,

(K.G.Sriwastava)
/ Secretary
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't 5 DEC 1960

THE PAMBA RIVER FACTORY WORKERS’ UNION
Certificate No. 59 of 1123

VALANJAVATTOM, THiRUVALLA, KERALA STATE 
I

President
E. M. GEORGE B. A., B. L.

General Secretary

V. K. ABRAHAM PULIKEEZH,





Dear Oom.Bh^dram,

Your postcard of 8th Inst.

The report of the Sugar Wage Board 

has not yet been, printed. Only a cycloed 

copy was placed on the table of the Rajya 

Sabha. It appears that it might take some 
more time to obtain printed copies.

An official summary of the Report 

released by the Press Information Bureau, 

Government of India, is appearing in the 

Trade Union Record of December 20.

With greetings,

Yours fraternally,
..

(K. G. Sriwastava)
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